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CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF NET ASSETS  

JUNE 30, 2011

COMPONENT

UNIT

Governmental Business-Type

Activities Activities Totals

ASSETS

Cash and Cash Equivalents 6,748,673$           11,067,742           17,816,415           -$                      

Cash and Cash Equivalents, Restricted 1,654,635             2,767,818             4,422,453             -                        

Investments -                        1,616                    1,616                    -                        

Receivables, Net:

Property Taxes 191,907                -                        191,907                -                        

Accounts 91,465                  2,237,400             2,328,865             -                        

Other 172,932                50,936                  223,868                36,000                  

Intergovernmental Receivables 151,736                3,140,138             3,291,874             -                        

Due From Primary Government -                        -                        -                        138,145                

Internal Balances 16,020                  (16,020)                 -                        -                        

Prepaids and Inventories 401,265                1,047,407             1,448,672             -                        

Capital Assets:

Non-Depreciable 3,739,011             9,199,185             12,938,196           -                        

Depreciable, Net 10,764,799           31,787,537           42,552,336           -                        

TOTAL ASSETS 23,932,443$         61,283,759           85,216,202           174,145$              

LIABILITIES

Bank Overdraft 27,431$                91,700                  119,131                -$                      

Accounts Payable 777,775                3,859,613             4,637,388             48,711                  

Accrued Interest Payable 1,506                    10,761                  12,267                  -                        

Accrued Salaries and Benefits 168,500                93,728                  262,228                -                        

Customer Deposits -                        578,137                578,137                -                        

Due To Component Unit 138,145                -                        138,145                -                        

Other Accrued Liabilities 18,228                  -                        18,228                  -                        

Unearned Revenues 74,325                  1,692,450             1,766,775             -                        

Non-Current Liabilities:

Due Within One Year 100,643                781,873                882,516                -                        

Due in More Than One Year 804,238                7,119,485             7,923,723             -                        

TOTAL LIABILITIES 2,110,791             14,227,747           16,338,538           48,711                  

NET ASSETS

Invested in Capital Assets, Net of Related Debt 14,503,810           33,495,323           47,999,133           -                        

Restricted For:

Regional Wastewater Treatment Plant -                        583,809                583,809                -                        

Debt Service 66,254                  465,714                531,968                -                        

Tourism Related Expenditures 1,232,602             -                        1,232,602             -                        

Other 84,168                  -                        84,168                  -                        

Unrestricted 5,934,818             12,511,166           18,445,984           125,434                

TOTAL NET ASSETS 21,821,652$         47,056,012           68,877,664           125,434$              

PRIMARY GOVERNMENT

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2011

Component

FUNCTIONS/PROGRAMS Unit

Charges for Operating Capital Governmental Business-Type Winyah

PRIMARY GOVERNMENT: Expenses Services Activities Activities Total Auditorium

Governmental Activities:

General Government 1,267,528$      171,581        -                -                (1,095,947)     -                (1,095,947)      -$                

Public Safety 5,726,331        365,631        24,345          -                (5,336,355)     -                (5,336,355)      -                  

Public Works 928,736           -                175,438        -                (753,298)        -                (753,298)         -                  

Community Development 1,069,085        18,334          29,312          -                (1,021,439)     -                (1,021,439)      -                  

Interest on Long-Term Obligations 6,219               -                -                -                (6,219)            -                (6,219)             -                  

Total Governmental Activities 8,997,899        555,546        229,095        -                (8,213,258)     -                (8,213,258)      -                  

Business-Type Activities:

Electric Utility 12,194,989      14,201,949   -                -                -                 2,006,960     2,006,960       -                  

Water Utility 2,036,496        1,895,039     -                -                -                 (141,457)       (141,457)         -                  

Wastewater Utility 3,145,191        3,071,748     -                -                -                 (73,443)         (73,443)           -                  

Stormwater Utility 587,193           515,980        -                4,027,166     -                 3,955,953     3,955,953       -                  

Waste Management 1,223,814        945,978        -                -                -                 (277,836)       (277,836)         -                  

Total Business-Type Activities 19,187,683      20,630,694   -                4,027,166     -                 5,470,177     5,470,177       -                  

.

TOTAL - PRIMARY GOVERNMENT 28,185,582$    21,186,240   229,095        4,027,166     (8,213,258)     5,470,177     (2,743,081)      -                  

COMPONENT UNIT

Winyah Auditorium 332,023$         -                25,000          350               -                 -                -                  (306,673)         

General Revenues and Transfers:

General Revenues:

Property Taxes Levied for General Purposes 3,168,628      -                3,168,628       -                  

Property Taxes Levied for Debt Service 40,161           -                40,161            -                  

Local Accomodations and Hospitality Taxes 721,013         -                721,013          -                  

Business Licenses 2,529,885      -                2,529,885       -                  

Unrestricted State Shared Revenues 480,797         -                480,797          -                  

Investment Income 7,802             28,899          36,701            213                 

Miscellaneous 16,353           2,251            18,604            -                  

Gain on Sale of Assets 2,627             35,178          37,805            -                  

Transfers In (Out) 1,321,500      (1,321,500)    -                  -                  

Total General Revenues and Transfers 8,288,766      (1,255,172)    7,033,594       213                 

CHANGE IN NET ASSETS 75,508           4,215,005     4,290,513       (306,460)         

NET ASSETS, BEGINNING OF YEAR 21,746,144    42,841,007   64,587,151     431,894          

NET ASSETS, END OF YEAR 21,821,652    47,056,012   68,877,664     125,434$        

NET (EXPENSE) REVENUE AND

CHANGE IN NET ASSETSPROGRAM REVENUES

Grants and Contributions

Primary Government

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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OTHER TOTAL

GOVERNMENTAL GOVERNMENTAL

GENERAL FUNDS FUNDS

ASSETS

Cash and Cash Equivalents 6,748,673$            -                          6,748,673$             

Cash and Cash Equivalents, Restricted 40,019                   1,614,616               1,654,635               

Receivables, Net:

Property Taxes 191,907                 -                          191,907                  

Accounts -                         91,465                    91,465                    

Police Fines 86,211                   -                          86,211                    

Business Licenses 78,876                   -                          78,876                    

Other 7,845                     -                          7,845                      

Intergovernmental Receivables 98,079                   53,657                    151,736                  

Due From Other Funds 17,861                   -                          17,861                    

Prepaids 283,344                 -                          283,344                  

Inventory 90,970                   26,951                    117,921                  

TOTAL ASSETS 7,643,785$            1,786,689               9,430,474$             

LIABILITIES AND FUND BALANCES

LIABILITIES

Bank Overdraft -$                       27,431                    27,431$                  

Accounts Payable 575,082                 202,693                  777,775                  

Accrued Salaries and Benefits 165,810                 2,690                      168,500                  

Accrued Court Bonds 18,228                   -                          18,228                    

Due To Component Unit -                         138,145                  138,145                  

Due To Other Funds -                         1,841                      1,841                      

Unearned/Deferred Revenues:

Taxes 152,319                 -                          152,319                  

Police Fines 70,187                   -                          70,187                    

Grants 6,884                     63,229                    70,113                    

Other 27,112                   28,855                    55,967                    

TOTAL LIABILITIES 1,015,622              464,884                  1,480,506               

FUND BALANCES

Nonspendable:

Prepaids 283,344                 -                          283,344                  

Inventory 90,970                   26,951                    117,921                  

Restricted For:

Debt Service -                         66,254                    66,254                    

Tourism Related Expenditures -                         1,207,959               1,207,959               

Other 19,016                   65,152                    84,168                    

Unassigned 6,234,833              (44,511)                   6,190,322               

TOTAL FUND BALANCES 6,628,163              1,321,805               7,949,968               

TOTAL LIABILITIES AND FUND BALANCES 7,643,785$            1,786,689               9,430,474$             

CITY OF GEORGETOWN, SOUTH CAROLINA

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2011

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF NET ASSETS

JUNE 30, 2011

TOTAL FUND BALANCES - GOVERNMENTAL FUNDS 7,949,968$       

Amounts reported for the governmental activities in the Statement of Net Assets are different because of the

following:

Capital assets used in governmental activities are not current financial resources and therefore are not reported

as assets in governmental funds.  The cost of the capital assets was $23,707,927 and the accumulated

depreciation was $9,204,117. 14,503,810       

Property taxes and other receivables that will be collected in the future, but are not available soon enough to pay 

for the current period's expenditures, and therefore have been deferred in the governmental funds. 274,261            

Accrued interest on the long-term obligations in governmental accounting is not due or payable in the current

period, therefore, they have not been reported as a liability in the funds. (1,506)              

Long-term liabilities, including bonds payable, are not due or payable in the current period and therefore are not

reported as liabilities in the funds.  Long-term liabilities at year-end consisted of the following:

Lease Purchase Obligations (95,379)            

Compensated Absence Obligations (207,415)          

Net OPEB Liability (602,087)          

TOTAL NET ASSETS - GOVERNMENTAL ACTIVITIES 21,821,652$     

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2011

OTHER TOTAL

GOVERNMENTAL GOVERNMENTAL

GENERAL FUNDS FUNDS

REVENUES:

Taxes 3,143,091$                 742,709                      3,885,800$                 

Licenses and Permits 2,805,243                   -                              2,805,243                   

Fire Impact Fees 15,574                        -                              15,574                        

Fines and Forfeitures 226,943                      36,906                        263,849                      

Intergovernmental 541,603                      200,394                      741,997                      

Investment Earnings 6,681                          1,121                          7,802                          

Sales and Service Fees -                              18,334                        18,334                        

Miscellaneous 46,520                        8,310                          54,830                        

TOTAL REVENUES 6,785,655                   1,007,774                   7,793,429                   

EXPENDITURES:

Current:

General Government 1,113,686                   8,063                          1,121,749                   

Public Safety 5,198,995                   36,156                        5,235,151                   

Public Works 719,285                      49,516                        768,801                      

Community Development -                              1,145,549                   1,145,549                   

Capital Outlay 872,210                      223,162                      1,095,372                   

Debt Service:

Principal Retirement 196,849                      -                              196,849                      

Interest 9,494                          -                              9,494                          

TOTAL EXPENDITURES 8,110,519                   1,462,446                   9,572,965                   

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES (1,324,864)                  (454,672)                     (1,779,536)                  

OTHER FINANCING SOURCES (USES):

Insurance Proceeds 34,927                        23,415                        58,342                        

Sale of Capital Assets 24,660                        4,865                          29,525                        

Transfers In 1,521,924                   38,526                        1,560,450                   

Transfers Out (127,026)                     (111,924)                     (238,950)                     

TOTAL OTHER FINANCING SOURCES (USES): 1,454,485                   (45,118)                       1,409,367                   

NET CHANGES IN FUND BALANCES 129,621                  (499,790)                 (370,169)                 

FUND BALANCES, BEGINNING OF YEAR 6,498,542                   1,821,595                   8,320,137                   

FUND BALANCES, END OF YEAR 6,628,163$                 1,321,805                   7,949,968$                 

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2011

TOTAL NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS (370,169)$        

Amounts reported for the governmental activities in the Statement of Activities

are different because of the following:

Property tax and other revenues in the Statement of Activities that do not provide current financial resources are

not reported as revenues in the funds.  They are considered revenues in the Statement of Activities. (102,491)          

Repayment of lease purchase is an expenditure in the governmental

funds, but the repayment reduces long-term liabilities in the Statement of Net Assets. 196,849            

Interest on long-term debt in the Statement of Activities differs from the amount reported in the 

governmental funds because interest is recognized as an expenditure in the funds when it is due, and

thus requires the use of current financial resources.   In the Statement of Activities, however, interest

expense is recognized as the interest accrues, regardless of when it is due. 3,275                

Some expenses reported in the Statement of Activities do not require the use of current financial resources

and therefore are not reported as expenditures in the governmental funds. (22,058)            

A net OPEB liability results from not fully funding the annual required contribution to an OPEB Plan in the 

current and/or prior years and is not reported as a liability in the governmental funds.  This amount

represents the change in this liability during the current year and is reported in the Statement of Activities. (170,119)          

In the Statement of Activities the gain or loss on the sale of capital assets is reported, whereas in the

governmental funds, the proceeds from the sale of assets increase financial resources.  Thus, the change

in net assets differs from the change in fund balance by the net book value of the capital assets sold. (26,898)            

Governmental funds report capital outlay as expenditures.  However, in the Statement of Activities, capital

outlay expenditures that qualify as capital assets are allocated over their estimated useful lives as

depreciation expense.  This is the amount by which capital asset additions ($1,419,634) were higher than 

depreciation expense ($852,515) in the current period. 567,119            

TOTAL CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES 75,508$            

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF NET ASSETS -

PROPRIETARY FUNDS

JUNE 30, 2011

WATER & STORMWATER WASTE

ELECTRIC WASTEWATER DRAINAGE MANAGEMENT

UTILITY FUND UTILITY FUND UTILITY FUND FUND TOTAL

ASSETS

Current Assets:

Cash and Cash Equivalents 5,435,262$          4,235,821            1,396,659            -                      11,067,742$        

Cash and Cash Equivalents, Restricted 412,995               2,354,823            -                      -                      2,767,818            

Investments 1,616                   -                      -                      -                      1,616                   

Accounts Receivable, Net 1,686,915            469,250               27,819                 53,416                 2,237,400            

Other Receivables 43,006                 7,930                   -                      -                      50,936                 

Intergovernmental Receivables -                      140,138               3,000,000            -                      3,140,138            

Prepaids -                      450                      25                        -                      475                      

Inventories 982,250               61,479                 3,203                   -                      1,046,932            

Total Current Assets 8,562,044            7,269,891            4,427,706            53,416                 20,313,057          

Non-Current Assets:

Capital Assets:

Non-Depreciable 809,197               655,173               7,734,815            -                      9,199,185            

Depreciable, Net 3,892,229            24,406,067          2,968,418            520,823               31,787,537          

Total Non-Current Assets 4,701,426            25,061,240          10,703,233          520,823               40,986,722          

TOTAL ASSETS 13,263,470$        32,331,131          15,130,939          574,239               61,299,779$        

LIABILITIES

Current Liabilities:

Bank Overdraft -$                    -                      -                      91,700                 91,700$               

Accounts Payable 1,050,013            177,126               2,627,152            5,322                   3,859,613            

Accrued Interest Payable -                      3,897                   3,467                   3,397                   10,761                 

Accrued Salaries and Benefits 25,960                 43,652                 6,692                   17,424                 93,728                 

Customer Deposits 412,995               165,142               -                      -                      578,137               

Due To Other Funds 6,675                   8,010                   -                      1,335                   16,020                 

Unearned Revenue -                      1,692,450            -                      -                      1,692,450            

Current Portion of Compensated Absences 12,660                 13,888                 1,814                   5,399                   33,761                 

Current Portion of Capital Lease -                      112,311               32,346                 131,058               275,715               

Current Portion of Debt -                      472,397               -                      -                      472,397               

Total Current Liabilities 1,508,303            2,688,873            2,671,471            255,635               7,124,282            

Non-Current Liabilities:

Other Post Employment Benefits 96,624                 101,672               25,082                 64,935                 288,313               

Compensated Absences, Less Current Portion 32,980                 31,781                 4,207                   18,917                 87,885                 

Capital Lease, Less Current Portion -                      234,316               103,969               136,794               475,079               

Debt, Less Current Portion -                      6,268,208            -                      -                      6,268,208            

Total Long-Term Liabilities 129,604               6,635,977            133,258               220,646               7,119,485            

TOTAL LIABILITIES 1,637,907            9,324,850            2,804,729            476,281               14,243,767          

NET ASSETS

Invested in Capital Assets, Net of Related Debt 4,701,426            17,974,008          10,566,918          252,971               33,495,323          

Restricted for Debt Service -                      465,714               -                      -                      465,714               

Restricted for Regional Wastewater Treatment Plant -                      583,809               -                      -                      583,809               

Unrestricted 6,924,137            3,982,750            1,759,292            (155,013)             12,511,166          

TOTAL NET ASSETS 11,625,563          23,006,281          12,326,210          97,958                 47,056,012          

TOTAL LIABILITIES AND NET ASSETS 13,263,470$        32,331,131          15,130,939          574,239               61,299,779$        

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS - 

PROPRIETARY FUNDS

YEAR ENDED JUNE 30, 2011

WATER & STORMWATER WASTE

ELECTRIC WASTEWATER DRAINAGE MANAGEMENT

UTILITY FUND UTILITY FUND UTILITY FUND FUND TOTAL

OPERATING REVENUES

Charges for Services 14,201,949$        4,966,787            515,980               945,978               20,630,694$        

TOTAL OPERATING REVENUES 14,201,949          4,966,787            515,980               945,978               20,630,694          

OPERATING EXPENSES

Purchased Electricity 9,407,612            -                      -                      -                      9,407,612            

Purchased Water -                      87,347                 -                      -                      87,347                 

Provision for Bad Debts 99,797                 26,731                 3,758                   11,452                 141,738               

Personal Services 1,151,388            1,170,471            230,458               672,914               3,225,231            

Supplies 175,289               500,794               7,181                   14,820                 698,084               

Other Charges and Services 1,101,000            1,876,705            158,058               427,709               3,563,472            

Depreciation 257,049               1,259,529            182,179               84,385                 1,783,142            

TOTAL OPERATING EXPENSES 12,192,135          4,921,577            581,634               1,211,280            18,906,626          

OPERATING INCOME (LOSS) 2,009,814            45,210                 (65,654)               (265,302)             1,724,068            

NON-OPERATING REVENUES (EXPENSES)

Federal Grants -                      -                      4,000,000            -                      4,000,000            

Interest Earned on Investments 17,812                 9,504                   1,532                   51                        28,899                 

Interest on Long-Term Obligations -                      (257,708)             (5,053)                 (11,566)               (274,327)             

Gain (Loss) on Sale of Capital Assets 18,510                 8,873                   5,020                   2,775                   35,178                 

Miscellaneous (2,854)                 (151)                    (506)                    (968)                    (4,479)                 

TOTAL NON-OPERATING REVENUES (EXPENSES) 33,468                 (239,482)             4,000,993            (9,708)                 3,785,271            

INCOME (LOSS) BEFORE 

CONTRIBUTIONS AND TRANSFERS 2,043,282            (194,272)             3,935,339            (275,010)             5,509,339            

Capital Contributions -                      -                      27,166                 -                      27,166                 

Transfers In -                      -                      -                      85,000                 85,000                 

Transfers Out (1,406,500)          -                      -                      -                      (1,406,500)          

CHANGE IN NET ASSETS 636,782               (194,272)             3,962,505            (190,010)             4,215,005            

NET ASSETS, BEGINNING OF YEAR 10,988,781          23,200,553          8,363,705            287,968               42,841,007          

NET ASSETS, END OF YEAR 11,625,563$        23,006,281          12,326,210          97,958                 47,056,012$        

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF CASH FLOWS -

PROPRIETARY FUNDS

YEAR ENDED JUNE 30, 2011

WATER & STORMWATER WASTE

ELECTRIC WASTEWATER DRAINAGE MANAGEMENT

UTILITY FUND UTILITY FUND UTILITY FUND FUND TOTAL

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers and Users 14,255,113$     4,691,845         516,596            933,638            20,397,192$     

Payments to Suppliers for Goods and Services (10,895,049)     (2,397,031)       2,435,532         (356,252)           (11,212,800)     

Payments for Personal Services (1,146,442)       (1,145,174)       (229,388)           (666,175)           (3,187,179)       

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 2,213,622         1,149,640         2,722,740         (88,789)             5,997,213         

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES

State and Federal Grants -                    (76,157)             1,000,000         -                    923,843            

Transfers to Other Funds (1,409,837)       (4,005)               -                    (668)                  (1,414,510)       

Transfers from Other Funds -                    -                    -                    85,000              85,000              

NET CASH PROVIDED BY (USED IN)

NON-CAPITAL FINANCING ACTIVITIES (1,409,837)       (80,162)             1,000,000         84,332              (405,667)           

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Capital Contributions -                    -                    27,166              -                    27,166              

Acquisition of Capital Assets (193,109)           (94,974)             (5,907,345)       -                    (6,195,428)       

Proceeds on Sale of Capital Assets 18,736              8,874                32,376              2,775                62,761              

Bond, Note, and Capital Lease Principal Payments -                    (565,418)           (31,254)             (126,691)           (723,363)           

Bond, Note, and Capital Lease Interest Payments -                    (258,936)           (5,848)               (13,091)             (277,875)           

Other Receipts (Payments) (2,854)               (151)                  (506)                  (968)                  (4,479)               

NET CASH USED IN CAPITAL AND RELATED FINANCING ACTIVITIES (177,227)           (910,605)           (5,885,411)       (137,975)           (7,111,218)       

CASH FLOWS FROM INVESTING ACTIVITIES

Investment Earnings 17,812              9,504                1,532                51                     28,899              

Short Term Investments, Net 720                   1,181                -                    -                    1,901                

NET CASH PROVIDED BY INVESTING ACTIVITIES 18,532              10,685              1,532                51                     30,800              

NET INCREASE (DECREASE) IN RESTRICTED 

AND UNRESTRICTED CASH AND CASH EQUIVALENTS 645,090            169,558            (2,161,139)       (142,381)           (1,488,872)       

RESTRICTED AND UNRESTRICTED

CASH AND CASH EQUIVALENTS, Beginning of Year 5,203,167         6,421,086         3,557,798         142,381            15,324,432       

RESTRICTED AND UNRESTRICTED

CASH AND CASH EQUIVALENTS, End of Year 5,848,257$       6,590,644         1,396,659         -                    13,835,560$     

Reconciliation of Operating Income (Loss) to Net Cash from Operating Activities:

Operating Income (Loss) 2,009,814$       45,210              (65,654)             (265,302)           1,724,068$       

Adjustments to Reconcile Operating Income (Loss) 

to Net Cash from Operating Activities:

Depreciation and Amortization Expense 257,049            1,259,529         182,179            84,385              1,783,142         

Change in Account Representing Operating Activities:

Accounts Receivable 51,502              (5,044)               616                   (7,218)               39,856              

Other Receivables (3,281)               (5,181)               -                    -                    (8,462)               

Prepaids and Inventory 27,121              9,095                (148)                  69                     36,137              

Accounts Payable (165,333)           56,033              2,598,282         79,753              2,568,735         

Accrued Salaries and Benefits (5,259)               12,936              729                   294                   8,700                

Customer Deposits 4,943                3,544                -                    -                    8,487                

Other Post Employement Benefits 26,861              29,418              6,395                17,907              80,581              

Unearned Revenue -                    (268,261)           -                    (5,122)               (273,383)           

Compensated Absences 10,205              12,361              341                   6,445                29,352              

Net Cash Provided by (Used in) Operating Activities 2,213,622$       1,149,640         2,722,740         (88,789)             5,997,213$       

Supplemental Non-Cash Information:

Depreciation Expense 257,049$          1,259,529         182,179            84,385              1,783,142$       

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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GUERRY 

SCHOLARSHIP 

PRIVATE 

PURPOSE 

TRUST FUND

FIREMEN'S 

AGENCY FUND

ASSETS

Cash and Cash Equivalents, Restricted 30,901$                892$                     

TOTAL ASSETS 30,901$                892$                     

LIABILITIES

Due to City Fireman's Association -$                     892$                     

TOTAL LIABILITIES -                       892                       

NET ASSETS

Held in Trust for Benefits of Future Scholarship Recipients 30,901                  -                       

TOTAL NET ASSETS AND LIABILITIES 30,901$                892$                     

CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF NET ASSETS AND LIABILITIES -

JUNE 30, 2011

FIDUCIARY FUND TYPES

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA

STATEMENT OF CHANGES IN NET ASSETS -

FIDUCIARY FUND TYPES

YEAR ENDED JUNE 30, 2011

GUERRY 

SCHOLARSHIP 

PRIVATE 

PURPOSE 

TRUST FUND

ADDITIONS

Investment Earnings:

Interest 114$                     

Total Investment Earnings 114                       

TOTAL ADDITIONS (REDUCTIONS) ALL SOURCES 114                       

DEDUCTIONS

Scholarships Funded -                        

TOTAL DEDUCTIONS -                        

NET INCREASE IN NET ASSETS 114                       

NET ASSETS, Beginning of Year 30,787                  

NET ASSETS, End of Year 30,901$                

The notes to the basic financial statements are an integral part of this statement. 

See accompanying independent auditors' report.
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CITY OF GEORGETOWN, SOUTH CAROLINA 

 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

 

YEAR ENDED JUNE 30, 2011 

     

 

  

The City of Georgetown (“City”) was incorporated in 1805 under the laws of the State of South Carolina.  Section 47-26 of 

the 1962 Code of Laws, as amended (Home Rule Act), requires that municipalities adopt a specific form of government.  The 

City operates under the Mayor-Council form of government.  The Council is composed of a Mayor and six Council 

members.  The Mayor is elected at-large and six Council members are elected on a single member ward basis.  The Mayor 

and Council, elected for four-year staggered terms, are vested with the legislative and policymaking powers of the City.  The 

Council appoints a City Administrator who serves as the chief executive officer of the City and is responsible to the Council 

for proper administration of all affairs of the City. 

 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

A. The Reporting Entity 

 

The basic financial statements of the City have been prepared in conformity with accounting principles generally 

accepted in the United States of America, (“GAAP”), as applied to governmental units.  The Governmental 

Accounting Standards Board (“GASB”) is the accepted standard-setting body for establishing governmental 

accounting and financial reporting principles.  The more significant of the City’s accounting policies are described 

below. 

 

As required by GAAP, the basic financial statements present the City’s financial information with its component 

unit (if any).  The primary criterion for determining inclusion or exclusion of a legally separate entity (component 

unit) is financial accountability, which is presumed to exist if the City both appoints a voting majority of the entity’s 

governing body, and either 1) the City is able to impose its will on the entity or, 2) there is a potential for the entity 

to provide specific financial benefits to, or impose specific financial burdens on the City.  If either or both of the 

foregoing conditions are not met, the entity could still be considered a component unit if it is fiscally dependent on 

the City.  In order to be considered fiscally independent, an entity must have the authority to do all of the following:  

(a) Determine its budget without the City having the authority to approve or modify that budget; (b) Levy taxes or 

set rates or charges without approval by the City; and (c) Issue bonded debt without approval by the City. 

 

Finally, an entity could be a component unit even if it met all the conditions described above if excluding it would 

cause the City’s basic financial statements to be misleading or incomplete.  Blended component units, although 

legally separate entities, are in substance, part of the government's operations and data from these units are 

combined with data of the primary government.  Discretely presented component units, on the other hand, are 

reported in a separate column in the basic financial statements to emphasize they are legally separate from the City.  

Based on the criteria above, the City does not have any blended component units; the City has one discretely 

presented component unit. 

 

Discretely Presented Component Unit 

 

City of Georgetown Winyah Auditorium Corporation (“Winyah Auditorium” or “Corporation”) – This entity 

provides oversight for the renovation of the historic Winyah Auditorium building, holds fund raising campaigns to 

provide financial resources, and authorizes or plans all activities held in the facility.  The directors of the 

Corporation are appointed by City Council and serve indefinite terms.  The Corporation is currently dependent on 

the City for the funding of routine maintenance of the facility.  The Corporation accounts for its activities in a 

governmental fund and is discretely presented in the basic financial statements.  Separate financial statements are 

not available for the Corporation. 

 

Major Operations 

 

The City’s major operations include: public safety (police and fire), public works, community development, electric 

utility, water utility, wastewater utility, stormwater utility, waste management, and general administration. 

 

The government-wide basic financial statements (i.e., the Statement of Net Assets and the Statement of Activities) 

report information on all of the non-fiduciary activities of the City (the “Primary Government”).  For the most part, 

the effect of interfund activity (except for interfund services provided and used between functions) has been 

removed from these basic financial statements.   
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CITY OF GEORGETOWN, SOUTH CAROLINA 

 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

 

YEAR ENDED JUNE 30, 2011 

     

 

  

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

B. Measurement Focus, Basis of Accounting, and Basis of Presentation 

 

Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported 

separately from business-type activities, which rely, to a significant extent, on fees and charges for support. 

 

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment are 

offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function or 

segment.  Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit 

from goods, services or privileges provided by a given function or segment and 2) grants and contributions that are 

restricted to meeting the operational or capital requirements of a particular function or segment.  Taxes and other 

items not properly included among program revenues are reported instead as general revenues.  The comparison of 

direct expenses with program revenues identifies the extent to which each business segment or governmental 

function is self-financing or draws from the general revenues of the City. 

 

The government-wide basic financial statements are reported using the economic resources measurement focus 

and the accrual basis of accounting, as are the Proprietary and Fiduciary Funds basic financial statements.  

Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing 

of related cash flows.  Non-exchange transactions, in which the City gives or receives value without directly 

receiving or giving equal value in exchange, includes property taxes, grants and donations.  Property taxes are 

recognized as revenues in the year for which they are levied.  Grants and similar items are recognized as revenues as 

soon as all eligibility requirements imposed by the provider have been met. 

 

The government-wide statements are prepared using a different measurement focus from the manner in which 

governmental fund basic financial statements are prepared (see further detail below).  Governmental fund basic 

financial statements therefore, include reconciliations with brief explanations to better identify the relationship 

between the government-wide statements and the statements for governmental funds. 

 

Governmental fund basic financial statements are reported using the current financial resources measurement 

focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both measurable 

and available.  Revenues are considered to be available when they are collectible within the current period or soon 

enough thereafter to pay liabilities of the current period.  Property taxes, intergovernmental revenues, franchise 

taxes, licenses, and interest associated with the current fiscal period are all considered to be measurable and 

susceptible to accrual and so have been recognized as revenues of the current fiscal period.  For this purpose, the 

government considers property taxes to be available if they are collected within 60 days of the end of the current 

fiscal period.  A four month availability period is used for revenue recognition for all other governmental fund 

revenues.   

 

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.  However, debt 

service expenditures, capital lease expenditures, as well as expenditures related to compensated absences and claims 

and judgments, are recorded only when payments are due and payable.  Capital asset acquisitions are reported as 

capital outlay expenditures in governmental funds.  Proceeds of long-term debt and acquisitions under capital leases 

are reported as other financing sources. 

 

Fund basic financial statements report detailed information about the City.  The focus of governmental and 

enterprise fund basic financial statements is on major funds rather than reporting funds by type.  Each major fund is 

presented in a separate column.  Non-major funds are aggregated and presented in a single column.  Fiduciary funds 

are reported by fund type. 

 

When both restricted and unrestricted resources are available for use, it is the City’s practice to use restricted 

resources first, then unrestricted resources as they are needed. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

B. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued) 

 

The accounts of the government are organized and operated on the basis of funds.  A fund is an independent fiscal 

and accounting entity with a self-balancing set of accounts.  Fund accounting segregates funds according to their 

intended purpose and is used to aid management in demonstrating compliance with finance-related legal and 

contractual provisions.  The minimum number of funds is maintained consistent with legal and managerial 

requirements.  The following major funds and fund types are used by the City. 

 

Governmental Fund Types are those through which most governmental functions of the City are financed. The 

City's expendable financial resources and related assets and liabilities (except for those accounted for in the 

Proprietary Funds and Fiduciary Funds) are accounted for through governmental funds.  Governmental funds are 

accounted for using the current financial resources measurement focus and the modified accrual basis of accounting. 

 

The City’s governmental fund types and major and non-major funds are as follows: 

 

The General Fund, a major fund and a budgeted fund, is the general operating fund of the City and accounts 

for all revenues and expenditures of the City except those required to be accounted for in other funds.  All 

general tax revenues and other receipts that (a) are not allocated by law or contractual agreement to other funds 

or (b) that have not been restricted, committed, or assigned to other funds are accounted for in the General 

Fund.  General operating expenditures and the capital improvement costs that are not paid through other funds 

are paid from the General Fund. 

 

The Special Revenue Funds, non-major funds, are used to account for the proceeds of specific revenue 

sources (that are expected to continue to comprise a substantial portion of the inflows of the fund) that are 

restricted or committed to expenditures for specified purposes other than debt service or capital projects.  The 

City has the following non-major budgeted Special Revenue Funds:  

  

Federal, State, and Local Grants Fund Community Development Fund 

Local Accommodations and Hospitality Tax Fund 

State Accommodations Tax Fund 

Seized and Forfeited Property Fund 

 

The Debt Service Fund, a non-major fund and a budgeted fund, is used to account for and report the 

accumulation of financial resources that are restricted, committed, or assigned for the payment of long-term 

debt principal, interest, and related costs for the City. 

 

Proprietary Fund Types are accounted for based on the flow of economic resources measurement focus and use the 

accrual basis of accounting.  Under this method, revenues are recorded when earned and expenses are recorded at 

the time liabilities are incurred.  The City applies all applicable GASB pronouncements, as well as the requirements 

of Financial Accounting Standards Board (“FASB”) Statements and Interpretations, Accounting Principles Board 

(“APB”) Opinions, and Accounting Research Bulletins (“ARBs”), issued on or before November 30, 1989, unless 

they conflict with or contradict GASB pronouncements.  The City has elected not to follow the aforementioned 

guidance issued after November 30, 1989, as allowed by GAAP. 

 

Proprietary funds distinguish operating revenues and expenses from non-operating items.  Operating revenues and 

expenses generally result from providing services and producing and delivering goods in connection with a 

proprietary fund’s principal ongoing operations.  The principal operating revenues of enterprise funds are primarily 

charges for services and fees.  Operating expenses for enterprise funds include the expense for providing goods and 

services, administrative expenses, maintenance, and depreciation of capital assets.  All revenues and expenses not 

meeting this definition are reported as non-operating revenues and expenses.   
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

B. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued) 

 

The City’s proprietary fund types and major and non-major funds are as follows: 

 

Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to 

private business enterprises — where the intent of the governing body is that the costs (expenses, including 

depreciation) of providing goods or services to the general public on a continuing basis be financed or 

recovered primarily through user charges; or (b) where the governing body has decided that periodic 

determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, 

public policy, management control, accountability, or other purposes.  The City has the following Enterprise 

Funds: 

 

The Electric Utility Fund, a major fund, is used to account for assets and activities of the City’s electric 

distribution operations.  All costs are financed through charges to utility customers.  This is a budgeted 

fund. 

 

The Water and Wastewater Utility Fund, a major fund, is used to account for assets and activities of 

the City’s water and wastewater operations.  All costs are financed through charges to utility customers.  

This is a budgeted fund. 

 

The Stormwater Drainage Utility Fund, a major fund, is used to account for the assets and activities of 

the City’s stormwater drainage operations.  Costs are financed through charges to utility customers, along 

with subsidies from other City funds.  This is a budgeted fund. 

 

The Waste Management Fund, a nonmajor fund, is used to account for the City’s operation and 

maintenance of the City’s waste collection and disposal systems, including community education and 

awareness regarding recycling and litter control.  This is a budgeted fund. 

 

Fiduciary Fund Types include the Trust Fund and the Agency Fund.  These funds are used to account for 

assets held by the City in a trustee capacity for individuals, other governments, and/or other funds and are 

accounted for in essentially the same manner as Proprietary Funds.  Trust funds account for resources that are 

required to be held in trust for the recipients of scholarship funds.  The Guerry Scholarship Private Purpose 

Trust Fund is used to account for assets and transactions of a scholarship fund established with contributions 

made in memory of Major Spencer Guerry, a City policeman who lost his life in 1994 while serving in the line 

of duty.  Agency funds are generally used to account for miscellaneous assets that the government holds on 

behalf of others.  The Fireman’s Agency Fund is used to account for insurance premium rebates remitted by the 

State Treasurer to be expended for the collective benefit and enjoyment of the City firefighters.  The Agency 

Fund is custodial in nature and does not present results of operations. 

 

C. Assets, Liabilities, and Equity 

 

1. Cash, Cash Equivalents, and Investments 

 

The City considers all highly liquid investments (including restricted assets) with original maturities of three 

months or less when purchased and money market mutual funds to be cash equivalents.  Securities with an 

initial maturity of more than three months (from when initially purchased) and other non-money market mutual 

funds are reported as investments. 

 

The City’s operating cash and investment policy is designed to operate within existing statutes (which are 

identical for all non-fiduciary funds, fund types, and component units within the State of South Carolina).  The 

statutes of the State of South Carolina authorize the City to invest in the following: 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

C. Assets, Liabilities, and Equity (Continued) 
 

1. Cash, Cash Equivalents, and Investments (Continued) 

 

(a) Obligations of the United States and its agencies, the principal and interest of which is fully guaranteed 

by the United States. 
 

(b) Obligations issued by the Federal Financing Bank, Federal Farm Credit Bank, the Bank of Cooperatives, 

the Federal Intermediate Credit Bank, the Federal Land Banks, the Federal Home Loan Banks, the 

Federal Home Loan Mortgage Corporation, the Federal National Mortgage Association, the Government 

National Mortgage Association, the Federal Housing Administration, and the Farmers Home 

Administration, if, at the time of investment, the obligor has a long-term, unenhanced, unsecured debt 

rating in one of the top two ratings categories, without regard to a refinement or gradation of rating 

category by numerical modifier or otherwise, issued by at least two nationally recognized credit rating 

organizations. 

 

(c) (i) General obligations of the State of South Carolina or any of its political units; or (ii) revenue 

obligations of the State of South Carolina or its political units, if at the time of investment, the obligor 

has a long-term, unenhanced, unsecured debt rating in one of the top two ratings categories, without 

regard to a refinement or gradation of rating category by numerical modifier or otherwise, issued by at 

least two nationally recognized credit rating organizations. 
 

(d) Savings and Loan Associations to the extent that the same are insured by an agency of the federal 

government. 
 

(e) Certificates of deposit where the certificates are collaterally secured by securities of the type described in 

(a) and (b) above held by a third party as escrow agent or custodian, of a market value not less than the 

amount of the certificates of deposit so secured, including interest; provided, however, such collateral 

shall not be required to the extent the same are insured by an agency of the federal government. 

 

(f) Repurchase agreements when collateralized by securities as set forth in this section. 

 

(g) No load open-end or closed-end management type investment companies or investment trusts registered 

under the Investment Company Act of 1940, as amended, where the investment is made by a bank or 

trust company or savings and loan association or other financial institution when acting as trustee or 

agent for a bond or other debt issue of that local government unit, political subdivision, or county 

treasurer if the particular portfolio of the investment company or investment trust in which the 

investment is made (i) is limited to obligations described in items (a), (b), (c), and (f) of this subsection, 

and (ii) has among its objectives the attempt to maintain a constant net asset value of one dollar a share 

and to that end, value its assets by the amortized cost method.  

 

The City’s cash and investment objectives are preservation of capital, liquidity, and yield.  The City reports its 

cash and investments at fair value which is normally determined by quoted market prices.  The City currently or 

in the past year has primarily used the following investments in its operating activities: 

 

 Money market mutual funds are generally open-ended funds that invest in short term debt securities 

(including obligations of the United States and related agencies) that generally have a weighted average 

maturity of 60 days or less and do not invest more than 5% in any one issuer, except for government 

securities and repurchase agreements. 

 

 Agency securities are securities that are generally backed by mortgage loans, and due to their creation from 

particular corporations that are sponsored by the U.S. government, they enjoy credit protection based on 

either an implicit or explicit guarantee from the U.S. Government. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

C. Assets, Liabilities, and Equity (Continued) 

 

1. Cash, Cash Equivalents, and Investments (Continued) 

 

 South Carolina Local Government Investment Pool (“LGIP”) investments are invested with the South 

Carolina State Treasurer’s Office, which established the South Carolina Pool pursuant to Section 6-6-10 of 

the South Carolina Code.  The Pool is an investment trust fund, in which public monies in excess of current 

needs, which are under the custody of any city treasurer or any governing body of a political subdivision of 

the State, may be deposited.  The Pool is a 2a 7-like pool which is not registered with the Securities and 

Exchange Commission (“SEC”) as an investment company, but has a policy that it will operate in a manner 

consistent with the SEC’s Rule 2a 7 of the Investment Company Act of 1940.  In accordance with GASB 

Statement No. 31, “Accounting and Financial Reporting for Certain Investments and for External 

Investment Pools”, investments are carried at fair value determined annually based upon quoted market 

prices.  The total fair value of the Pool is apportioned to the entities with funds invested on an equal basis 

for each share owned, which are acquired at a cost of $1.00.  Financial statements for the Pool may be 

obtained by writing the Office of State Treasurer, Local Government Investment Pool, P.O. Box 11778, 

Columbia, SC 29211-1960. 

 

2. Receivables and Payables 

 

During the course of its operations, the City has numerous transactions occurring between funds.  These 

transactions include expenditures and transfers of resources to provide services, construct assets, and service 

debt. The accompanying basic financial statements generally reflect such transactions as transfers in (out).  To 

the extent that certain transactions between funds had not been paid or received as of June 30, 2011, balances of 

interfund amounts or payables have been recorded. 

 

All trade and property taxes receivable are shown net of an allowance for uncollectible amounts.  Trade 

receivables are comprised of amounts due from entities and individuals for a variety of types of fees, charges 

and services, including franchise fees, hospitality fees, sanitation, water, sewer, storm water, and other fees and 

charges. 

 

3. Inventories and Prepaid Items 

 

Inventories of materials, supplies and gasoline are stated at average cost, which approximates market. The costs 

of inventories and prepaid items are accounted for using the consumption method (expensed when consumed). 

 

4. Capital Assets 

 

General capital assets are those assets not specifically related to activities reported in the Proprietary Funds.  

These assets generally result from expenditures in the governmental funds.  These assets are reported in the 

governmental activities column of the Government-Wide Statement of Net Assets, but are not reported in the 

fund basic financial statements.  Capital assets utilized by the Proprietary Funds are reported both in the 

business-type activities column of the Government-Wide Statement of Net Assets and in the respective fund 

basic financial statements. 

 

The City defines capital assets as assets with an initial, individual cost of more than $5,000 (amount not 

rounded) or groupings of similar items with individual costs is less than $5,000, but when purchased together 

the total is greater than $5,000 and an estimated useful life in excess of one year.  Such assets are recorded at 

historical cost or estimated historical cost if not purchased or constructed.  Donated capital assets are recorded 

at estimated fair market value (as estimated by the City) at the date of donation. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

C. Assets, Liabilities, and Equity (Continued) 

 

4. Capital Assets (Continued) 

 

Public domain (“infrastructure”) general capital assets, consist of the road network (roads, bridges, curbs and 

gutters, streets, and sidewalks, drainage systems, lighting systems), and water and sewer system assets that were 

acquired or that received substantial improvements.  These assets are reported at estimated historical cost using 

deflated replacement cost.  The cost of normal maintenance and repairs that do not add to the value of the asset 

or materially extend assets’ lives are not capitalized. 

 

Interest costs related to Proprietary Fund construction is capitalized as part of the capitalized value of the asset 

constructed.  Interest costs of tax-exempt borrowings are capitalized net of related investment earnings on the 

proceeds.   

 

Capital assets are depreciated on the straight-line method using the following estimated useful lives: 

 

Land Improvements    10 - 40 years  

Buildings and Improvements   10 - 40 years 

Furniture and Fixtures           10 years 

Vehicles, Equipment, and Furnishings    5 - 10 years 

Electric System    25 - 40 years 

Fiber Optics System           10 years 

Water and Wastewater Systems   10 - 40 years 

Stormwater Drainage Systems     5 - 40 years 

   
  The City has a collection of historical furnishings presented for public exhibition and education at the Kaminski 

House Museum.  The City ensures the collection is protected and preserved for future generations.  The 

collection is not capitalized or depreciated subject to an organizational policy that requires the proceeds from 

sales of collection items to be used to acquire items for the collection. 

 

5. Compensated Absences 

 

It is the City’s policy to permit employees to accumulate earned but unused general leave (which encompasses 

vacation and sick pay benefits).  Unused general leave is accumulated in varying amounts based on years of 

service to a maximum amount per scheduled work hour classification.  General leave is depleted on the first-in, 

first-out (“FIFO”) basis.  General leave may be used to cover the following types of absences (upon advance 

approval of the employee’s supervisor/manager): employee vacation, employee personal leave for medical 

reasons, Family Medical Leave approved absences, and funeral leave.  Unused general leave will be paid for at 

termination at a rate of 50% only if the employee is terminated for non-disciplinary reasons or if the employee 

gives and properly works a two-week notice of resignation.  The City Administrator may waive the notice 

requirement. 

 

The City reports compensated absences in accordance with the provisions of GASB Statement No. 16, 

“Accounting for Compensated Absences.”  Accumulated general leave is accrued at 50% of each employees 

current pay rate multiplied by an estimated percentage (which is currently estimated at 50%) of those that will 

qualify for payout (i.e. non-disciplinary termination, properly work two-week notice, etc.).  The entire 

compensated absence liability and expense is reported in the government-wide basic financial statements.  The 

portion applicable to the City’s enterprise activities is also recorded in the Proprietary Funds basic financial 

statements, if material.  Governmental funds will only recognize compensated absences liability if they have 

matured, for example, as a result of employee resignations or retirements. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

C. Assets, Liabilities, and Equity (Continued) 

 

6. Accrued Liabilities and Long-Term Obligations 
 

All payables, accrued liabilities and long-term obligations are reported in the government-wide basic financial 

statements.  Bond premiums, discounts and issuance costs are deferred and amortized over the life of the bonds 

using the straight-line method (as it approximates the effective interest method) if material.  Debt is reported net 

of applicable bond premiums and discounts. 

 

In the governmental fund basic financial statements, bond premiums, discounts and bond issuance costs are 

recognized immediately.  The face amount of debt or lease purchase issued is reported as other financing 

sources.  Premiums received on debt issuances are reported as other financing sources while discounts are 

reported as other financing uses.  Issuance costs are reported as debt service expenditures. 

 

In general, payables and accrued liabilities that will be paid from governmental funds are reported on the 

governmental fund basic financial statements regardless of whether they will be liquidated with current 

financial resources.  However, claims and judgments, debt and capital leases, compensated absences, 

contractually required pension contributions, special termination benefits and other related long-term liabilities 

that will eventually be paid from governmental funds are not reported as a liability in the fund basic financial 

statements until due and payable. 

 

7. Fund Balance 
 

The City implemented Governmental Accounting Standards Board Statement No. 54 “Fund Balance Reporting 

and Governmental Fund Type Definitions” (“GASB #54”) in the current year.  The objective of GASB #54 was 

to enhance the usefulness of fund balance information by providing clearer fund balance classifications that can 

be more consistently applied and by clarify the existing governmental fund type definitions.  GASB #54 

establishes fund balance classifications that comprise a hierarchy based primarily on the extent to which a 

government is bound to observe constraints imposed upon the use of the resources reported in the governmental 

funds.   

 

The City classifies governmental fund balances as follows: 
 

Nonspendable – includes amounts that inherently cannot be spent either because it is not in 

spendable form (i.e. prepaids, inventories, etc.) or because of legal or contractual requirements 

(i.e. principal on an endowment, etc.). 
 

Restricted – includes amounts that are constrained by specific purposes which are externally 

imposed by (a) other governments through laws and regulations, (b) grantors or contributions 

through agreements, (c) creditors through debt covenants or other contracts, or (d) imposed by law 

through constitutional provisions or enabling legislation. 
 

Committed – includes amounts that are constrained for specific purposes that are internally 

imposed by the government through formal action made by the highest level of decision making 

authority (City Council) before the end of the reporting period.  Those committed amounts cannot 

be used for any other purpose unless the government removes or changes the specified use by 

taking the same type of action it employed to previously commit those amounts. 
 

Assigned – includes amounts that are intended to be used for specific purposes that are neither 

considered restricted or committed and that such assignments are made by City Council before the 

report issuance date. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

C. Assets, Liabilities, and Equity (Continued) 
 

7. Fund Balance (Continued) 
 

Unassigned – includes amounts that do not qualify to be accounted for and reported in any of the 

other fund balance categories.  This classification represents the amount of fund balance that has 

not been assigned to other funds and that has not been restricted, committed, or assigned to 

specific purposes within the General Fund.  The General Fund should be the only fund that reports 

a positive unassigned fund balance amount.  In other governmental funds, if expenditures incurred 

for specific purposes exceeded the amounts of restricted, committed, or assigned to those 

purposes, it may be necessary to report a negative unassigned fund balance. 
 

The City generally uses restricted amounts to be spent first when both restricted and unrestricted (committed, 

assigned, and unassigned) fund balance is available unless there are legal documents, contracts, or agreements 

that prohibit doing such.  Additionally, the City generally would first use committed, then assigned, and lastly 

unassigned amounts of unrestricted fund balance when expenditures are made. 
 

The City’s Council has formally adopted a minimum fund balance policy that requires a minimum of 15% of 

the total audited General Fund expenditures to be available as unassigned fund balance.  The City had 

approximately $6,235,000 (which is 77% of General Fund expenditures) of unassigned fund balance at June 30, 

2011. 

 

8. Net Assets 

 

Net assets represent the difference between assets and liabilities in the statement of net assets.  Net assets are 

classified as invested in capital assets net of related debt; restricted; and unrestricted.  Net assets invested in 

capital assets, net of related debt, consist of capital assets, net of accumulated depreciation, reduced by the 

outstanding balances of any borrowings used for the acquisition, construction or improvement of those assets.  

Outstanding debt which has not been spent is included in the same net assets component as the unspent 

proceeds.  Net assets are reported as restricted when there are limitations imposed on their use either through 

enabling legislation or through external restrictions imposed by creditors, grantors, contributors, or  laws or 

regulations of other governments. 

 

9. Encumbrances 

 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for expenditures are 

recorded to reflect the use of the applicable spending appropriations, is used by the General Fund during the 

year to control expenditures.  Encumbrances do not constitute expenditures or liabilities.  For budget purposes 

encumbrances and unused expenditure appropriations lapse at year end. 

 

10. Accounting Estimates 

 

The preparation of basic financial statements in conformity with accounting principles generally accepted in the 

United States of America requires management to make estimates and assumptions.  Those estimates and 

assumptions affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the basic financial statements.  In addition, they affect the reported amounts of revenues 

and expenditures/expenses during the reporting period.  Actual results could differ from those estimates and 

assumptions. 

 

11. Comparative Data 

 

Comparative data (i.e. presentation of prior year totals by fund type) has not been presented in each of the 

statements since their inclusion would make the statements unduly complex and difficult to read. 
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II. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
 

A. Budgetary Information 
 

The City has elected to present its budgetary comparison information for the General Fund as separate schedules 

and not as basic financial statements.  The General Fund was the only major governmental fund for which the City 

had a legally adopted budget.  See the Notes to the Required Supplementary Information (following the notes to 

the basic financial statements) for details regarding the City’s budgetary information and process. 

 

III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES 

 

A. Deposits and Investments 

 

Deposits 

 

Custodial Credit Risk for Deposits:  Custodial credit risk for deposits is the risk that, in the event of a bank 

failure, the City’s deposits might not be recovered.  The City does not have a formal deposit policy for custodial 

credit risk but follows the investment policy statutes of the State of South Carolina.  As of June 30, 2011, none of 

the City’s bank balances of approximately $3,662,000 (with a carrying value of approximately $3,536,000, which 

includes approximately $119,000 in bank overdrafts) were exposed to custodial credit risk. 

 

Investments 

 

Interest Rate Risk:  The City does not have a formal policy limiting investment maturities that would help manage 

its exposure to fair value losses from increasing interest rates. 

 

Custodial Credit Risk for Investments:  Custodial credit risk for investments is the risk that, in the event of a 

bank failure, the government will not be able to recover the value of its investments or collateral securities that are 

in the possession of an outside party.  The City does not have an investment policy for custodial credit risk but 

follows the investment policy statutes of the State of South Carolina. 

 

Credit Risk for Investments:  Credit risk for investments is the risk that an issuer or other counterparty to an 

investment will not fulfill its obligations.  The City does not have an investment policy for credit risk but follows 

the investment policy statutes of the State of South Carolina. 

 

Concentration of Credit Risk for Investments:  The City places no limit on the amount the City may invest in any 

one issuer.  Investments issued by or explicitly guaranteed by the U.S. Government and investments in mutual 

funds, external investment pools and other pooled investments are exempt from concentration of credit risk 

disclosures. 

 

As of June 30, 2011, the City had the following investments and maturities: 

Credit Fair

Investment Type Rating ^ Value < 1 yr 1-3 yrs 3-5yrs > 5 yrs

LGIP NR 17,913,405$    17,913,405   -                -                -$              

Money Market Mutual Funds AAAm, Aaa-mf 702,435           702,435        -                -                -                

Agency Securities NR 1,616               -                -                -                1,616            

Total 18,617,456$    18,615,840   -                -                1,616$          

NR – Not rated.

Investment Maturities in Years

^ If available, credit ratings are for Standard & Poor’s and Moody’s Investors Service.
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

A. Deposits and Investments (Continued) 

 

Investments (Continued) 

 

Certain cash, cash equivalents, and investments of the City are legally restricted for specified purposes.  The major 

types of restrictions at June 30, 2011 were (a) those imposed by the revenue source (i.e. hospitality fees, 

accommodation taxes, grants, etc.), (b) debt service reserve funds, and (c) capital projects. 

 

Reconciliation to the Financial Statements 

 

A reconciliation of cash and investments as shown in the statements of net assets for all activities is as follows: 

Description Amount

Carrying Amount of Deposits 3,535,690$           

Fair Value of Investments 18,617,456           

Total Deposits and Investments 22,153,146$         

Statement of Net Assets:

Cash and Cash Equivalents 17,816,415$         

Cash and Cash Equivalents, Restricted 4,422,453             

Investments, Restricted 1,616                    

Bank Overdraft (119,131)              

Statement of Fiduciary Net Assets

Cash and Cash Equivalents, Restricted 31,793                  

Total Cash, Cash Equivalents, and Investments 22,153,146$         

 
B. Receivables and Deferred/Unearned Revenue 

 

Property Taxes 

 

Property taxes receivable represent current real and personal property as well as delinquent real and personal 

property taxes for the past ten years, less an allowance for amounts estimated to be uncollectible.  All net property 

taxes receivable at year end, except those collected within 60 days, are recorded as deferred tax revenue and thus 

not recognized as revenue until collected in the governmental funds (if material). 

 

Property taxes are assessed and collected by Georgetown County.  The County levies its real property taxes each 

September based upon current assessed valuation.  Assessed values are established by the County Assessor, the 

County Auditor, and the South Carolina Department of Revenue and Taxation at various rates of 4 to 10.5 percent 

of the estimated market value.  Real property and all personal property taxes other than vehicle property taxes attach 

as an enforceable lien on property as of January 16th.  Taxes are levied and billed in September on all property 

other than vehicles and are payable without penalty until January 15th of the following year.  Penalties are assessed 

on unpaid taxes on the following dates: 

 

January 16th   3% 

February 2nd   an additional 7% 

March 17th   an additional 5% 
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

B. Receivables and Deferred/Unearned Revenue (Continued) 

 

Property Taxes (Continued) 

 

After proper notification, the law requires "exclusive possession" of property necessary to satisfy the delinquent 

taxes.  Properties with unpaid taxes are sold at a public auction during the month of October.  Vehicle property 

taxes attach a lien and are levied throughout the year depending on when the vehicles' license tags expire.  The lien 

and collection date for motor vehicle taxes is the last day of the month in which the motor vehicle license expires.   

 

The City’s fiscal year 2011 real and business personal property taxes (which was for tax year 2010) were levied in 

October 2010 based on a millage rate of 87 mills.  The City’s assessed value of real and personal property was 

approximately $37 million for tax year 2010.  Any amounts received by Georgetown County but not yet remitted to 

the City at year end are included in the caption “Intergovernmental Receivables” in the balance sheet and statement 

of net assets. 

 

Other Receivables 

 

The City has receivables related to electric, water, wastewater, stormwater, and waste management service fee 

billings, Hospitality Fee Fund, and other miscellaneous receivables.  The intergovernmental and other net 

receivables of the City’s governmental funds and enterprise funds at June 30, 2011, which include an allowance for 

uncollectibles of approximately $256,000 and $46,000 for property taxes and police fines, respectively, consisted of 

the following: 

Water & Stormwater

Other Electric Wastewater Drainage Waste

General Governmental Utility Utility Utility Management

Description Fund Funds Fund Fund Fund Fund Totals

Property Taxes 191,907$           -                    -                    -                    -                    -                     191,907$           

Utilities -                    -                    1,686,915          469,250             27,819               53,416               2,237,400          

Accommodations Taxes -                    4,741                 -                    -                    -                    -                     4,741                 

Hospitality Fees -                    91,060               -                    -                    -                    -                     91,060               

Aid to Subdivisions 45,693               -                    -                    -                    -                    -                     45,693               

Other 225,318             405                    43,006               148,068             -                    -                     416,797             

Grant -                    48,916               -                    -                    3,000,000          -                     3,048,916          

Net Receivables 462,918$           145,122             1,729,921          617,318             3,027,819          53,416               6,036,514$        

 

Deferred/Unearned Revenue 

 

Governmental funds report deferred revenue in connection with receivables for revenues that are not considered to 

be available to liquidate liabilities of the current period.  Governmental funds also defer revenue recognition in 

connection with resources that have been received, but not yet earned (unearned revenue).  As of June 30, 2011, the 

City’s governmental funds had the following deferred/unearned revenues: 

Deferred/

Description Fund Unavailable Unearned Total

Property Taxes Receivable General 152,319$          -                    152,319$          

Police Fines General 70,187              -                    70,187              

Grants General/Other Governmental -                    70,113              70,113              

Other General/Other Governmental 51,755              4,212                55,967              

Total Deferred/Unearned Revenue 274,261$          74,325              348,586$          
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED)  

 

C. Interfund Receivables, Payables, and Transfers 

 

Interfund Receivables and Payables 

 

Interfund balances at June 30, 2011, consisted of the following individual fund receivables and payables (all of 

which are expected to be repaid within one year):  

Fund Receivables Payables

General Fund 17,861$                         -$                               

Local A-Tax/Hospitality Tax Fund -                                 1,841                             

Electric Utility Fund -                                 6,675                             

Water and Wastewater Utility Fund -                                 8,010                             

Waste Management Fund -                                 1,335                             

Totals 17,861$                         17,861$                         

 
Outstanding balances between funds result mainly from the time lag between the dates that (1) interfund goods and 

services are provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, 

and (3) payments between funds are made. 

 

Interfund Transfers 

 

Interfund transfers for the year ended June 30, 2011, consisted of the following:  

Fund Transfers In Transfers Out

General Fund 1,521,924$                    127,026$                       

Federal, State, and Local Grant Fund 38,526                           -                                 

State Accommodation Tax Fund -                                 13,924                           

Local A-Tax/Hospitality Tax Fund -                                 98,000                           

Electric Utility Fund -                                 1,406,500                      

Waste Management Fund 85,000                           -                                 

Totals 1,645,450$                    1,645,450$                    

 
During the course of normal operations and in order to support the numerous functions of the City, transactions 

between funds may occur.  The City uses transfers to move unrestricted receipts so that they may be used for 

various programs in other funds.  Transfers are most commonly made for program subsidies and grant matches.  

Funds are transferred to the General Fund from the Electric Utility Fund to support various programs and services 

of the City.  Council approves the amount transferred annually during the budget process. 
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

D. Capital Assets 

 

Capital asset activity for the City’s governmental activities for the year ended June 30, 2011, was as follows: 

Beginning Ending 

Balance Increases Decreases Transfers Balance

Governmental Activities:

Capital Assets, Non-Depreciable:

Land 2,422,404$       -                -                -                2,422,404$       

Construction In Progress 1,108,570         267,007        -                (58,970)         1,316,607         

Total Capital Assets, Non-Depreciable 3,530,974         267,007        -                (58,970)         3,739,011         

Capital Assets, Depreciable:

Buildings and Improvements 7,980,715         184,692        -                -                8,165,407         

Vehicles, Equipment, and Furnishings 5,623,176         874,314        240,565        -                6,256,925         

Infrastructure 2,946,283         11,539          -                -                2,957,822         

Other Improvements 2,447,710         82,082          -                58,970          2,588,762         

Total Capital Assets, Depreciable 18,997,884       1,152,627     240,565        58,970          19,968,916       

Less:  Accumulated Depreciation for:

Buildings and Improvements 2,578,510         235,322        -                -                2,813,832         

Vehicles, Equipment, and Furnishings 3,673,786         405,994        213,667        -                3,866,113         

Infrastructure 1,305,058         95,357          -                -                1,400,415         

Other Improvements 1,007,915         115,842        -                -                1,123,757         

Total Accumulated Depreciation 8,565,269         852,515        213,667        -                9,204,117         

Total Capital Assets, Depreciable, Net 10,432,615       300,112        26,898          58,970          10,764,799       

Governmental Activities Capital Assets, Net 13,963,589$     567,119        26,898          -                14,503,810$     

Capital asset additions and depreciation expense for governmental activities were charged to functions/programs as 

follows: 

Capital Asset Depreciation

Functions/Programs Additions Expense

General Government 488,082$               268,548$               

Public Safety 614,377                 367,620                 

Public Works 129,725                 150,697                 

Community Development 187,450                 65,650                   

Total - Governmental Activities 1,419,634$            852,515$               

 
Construction in progress in the City’s governmental activities relates to the Winyah Auditorium project and the 

Front Street Streetscape project. 
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

D. Capital Assets (Continued) 

 

Capital asset activity for the City’s business-type activities for the year ended June 30, 2011, was as follows: 

Beginning Ending 

Balance Increases Decreases Transfers Balance

Business-Type Activities

Capital Assets, Non-Depreciable:

Land 477,022$          -               -               -                477,022$          

Construction In Progress 3,733,733         5,844,476    226              (855,820)        8,722,163         

Total Capital Assets, Non-Depreciable 4,210,755         5,844,476    226              (855,820)        9,199,185         

Capital Assets, Depreciable:

Land Improvements 181,704            -               -               -                181,704            

Buildings and Improvements 1,422,352         -               -               -                1,422,352         

Vehicles, Equipment, and Furnishings 5,297,441         226,507       220,034       -                5,303,914         

Electric System 7,170,364         107,655       -               503,800         7,781,819         

Fiber Optics System 912,805            -               -               -                912,805            

Water System 15,793,046       16,790         -               352,020         16,161,856       

Wastewater System 25,928,935       -               -               -                25,928,935       

Stormwater Drainage System 4,449,961         -               -               -                4,449,961         

Total Capital Assets, Depreciable 61,156,608       350,952       220,034       855,820         62,143,346       

Less:  Accumulated Depreciation for:

Land Improvements 90,187              6,184           -               -                96,371              

Buildings and Improvements 646,396            52,205         -               -                698,601            

Vehicles, Equipment, and Furnishings 3,587,737         270,590       192,677       -                3,665,650         

Electric System 4,380,101         161,499       -               -                4,541,600         

Fiber Optics System 890,334            5,298           -               -                895,632            

Water System 7,033,714         390,171       -               -                7,423,885         

Wastewater System 10,576,595       733,967       -               -                11,310,562       

Stormwater Drainage System 1,560,280         163,228       -               -                1,723,508         

Total Accumulated Depreciation 28,765,344       1,783,142    192,677       -                30,355,809       

Total Capital Assets, Depreciable, Net 32,391,264       (1,432,190)   27,357         855,820         31,787,537       

Business-Type Activities Capital Assets, Net 36,602,019$     4,412,286    27,583         -                40,986,722$     

Capital asset additions and depreciation expense for business-type activities were charged to functions/programs as 

follows: 

Capital Asset Depreciation

Functions/Programs Additions Expense

Electric Utility 193,109$               257,049$               

Water Utility 94,974                   447,396                 

Wastewater Utility -                         812,133                 

Stormwater Utility 5,907,345              182,179                 

Waste Management -                         84,385                   

Total - Business-Type Activities 6,195,428$            1,783,142$            
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

D. Capital Assets (Continued) 

 

Construction in progress in the City’s business-type activities primarily represent ongoing costs associated with the 

City Hall stormwater drainage project. 

 

E. Long-Term Obligations 

 

The City issues bonds to provide funds for the acquisition and construction of major capital facilities.  Lease 

Purchase (“LP”) obligations are special obligations of the City payable from the general revenues of the City.  The 

South Carolina Water Pollution Control Revolving Fund Loan (“RFL”) is a long-term debt-financing loan offered 

by the State of South Carolina to provide low-interest loans to communities for the construction of storm water 

facilities.  The full faith, credit, and taxing powers of the City are not pledged for the payment of LP and RFL 

obligations nor the interest thereon. 
 

South Carolina Revolving Fund Loan 

 Balance at 

June 30, 2011 

   
$10,069,024 South Carolina Water Pollution Control Revolving Fund Loan finalized in June of 

2001 (“RFL – 2001”), which is due in 80 equal quarterly installments of $175,634 beginning on 

July 1, 2003 and running through April 1, 2023, including interest at 3.50%.  The proceeds from 

this loan were used to finance improvements and expansion of the City’s Wastewater Treatment 

Facility.   

 $   6,740,605 

 

Lease Purchase Obligations   

   
$198,675 lease purchase agreement was entered into in April 2007 (“LP – 04/07”), with 5 annual 

payments (including interest) of $444,615 beginning April 24, 2008 through April 24, 2012 

which includes interest at 3.990%.  The proceeds from this lease purchase obligation were used 

to purchase two knuckle boom loader trucks. 

           42,904 

   

$216,801 lease purchase agreement was entered into in January 2008 (“LP – 01/08”), with 5 

annual payments (including interest) of $48,031 beginning January 10, 2009 through January 10, 

2013 which includes interest at 3.510%.  The proceeds from this lease purchase obligation were 

used to purchase a sanitation truck. 

           91,230 

 

$216,801 lease purchase agreement was entered into in February 2009 (“LP – 02/09”), with 5 

annual payments (including interest) of $47,137 beginning February 6, 2010 through February 6, 

2014 which includes interest at 2.850%.  The proceeds from this lease purchase obligation were 

used to purchase a sanitation truck. 

         133,718 

 

$562,000 lease purchase agreement was entered into in February 2009 (“LP – 02/09”), with 5 

annual payments (including interest) of $122,190 beginning February 6, 2010 through February 

6, 2014 which includes interest at 2.850%.  The proceeds from this lease purchase obligation 

were used to finance the acquisition of Wastewater Treatment Plant improvements. 

  

        346,628 

 

$167,569 lease purchase agreement was entered into in October 2009 (“LP – 10/09”), with 5 

annual payments (including interest) of $37,103 beginning October 7, 2010 through October 7, 

2014 which includes interest at 3.490%.  The proceeds from this lease purchase obligation were 

used to purchase a regenerative street sweeper. 

  

       136,314 

 

$140,895 lease purchase agreement was entered into in December 2009 (“LP – 12/09”), with 3 

annual payments (including interest) of $49,954 beginning December 29, 2010 through 

December 29, 2012 which includes interest at 2.985%.  The proceeds from this lease purchase 

obligation were used to purchase 25 police vehicles. 

    

$        95,379 
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

E. Long-Term Obligations (Continued) 

 

Presented below is a summary of changes in long-term obligations for the City’s governmental activities for the year 

ended June 30, 2011: 

Long-Term Obligations

Beginning 

Balance Additions Reductions

Ending     

Balance

Due Within One 

Year

Governmental Activities:

Lease Purchases:

LP – 03/04 30,301$            -                    30,301              -                    -$                  

LP – 10/05 68,841              -                    68,841              -                    -                    

LP – 06/08 52,191              -                    52,191              -                    -                    

LP – 12/09 140,895            -                    45,516              95,379              46,950              

Total Lease Purchases 292,228            -                    196,849            95,379              46,950              

Compensated Absences 185,357            71,178              49,120              207,415            53,693              

Net OPEB Liability 431,968            170,119            -                    602,087            -                    

Total Governmental Activities 909,553$          241,297            245,969            904,881            100,643$          

 
Resources from the General Fund and Local Accommodations Tax/Hospitality Tax Fund have been used to 

liquidate all of the governmental activities long-term obligations. 

 

Presented below is a summary of changes in long-term obligations for the City’s business-type activities for the year 

ended June 30, 2011:   

Long-Term Obligations

Beginning 

Balance Additions Reductions

Ending     

Balance

Due Within One 

Year

Business-Type Activities:

Debt:

SC Revolving Fund Loan:

RFL – 2001 7,196,823$       -                    456,218            6,740,605         472,397$          

Total Debt 7,196,823         -                    456,218            6,740,605         472,397            

Lease Purchases:

LP – 04/07 84,161              -                    41,257              42,904              42,904              

LP – 01/08 134,539            -                    43,309              91,230              44,828              

LP – 02/09 175,843            -                    42,125              133,718            43,326              

LP – 02/09 455,827            -                    109,199            346,628            112,311            

LP – 10/09 167,569            -                    31,255              136,314            32,346              

Total Lease Purchases 1,017,939         -                    267,145            750,794            275,715            

Compensated Absences 92,294              53,811              24,459              121,646            33,761              

Net OPEB Liability 207,732            80,581              -                    288,313            -                    

Total Business-Type Activities 8,514,788$       134,392            747,822            7,901,358         781,873$          

Resources from the Water and Wastewater Utility Fund have been used to liquidate the RFL – 2001 loan.  

Resources from the Water and Wastewater Utility Fund, Stormwater Drainage Utility Fund, and Waste 

Management Fund have been used to liquidate the LP obligations.  The Electric Utility Fund, Water and 

Wastewater Utility Fund, Stormwater Drainage Fund, and Waste Management Fund have typically been used in 

prior years to liquidate their respective liabilities for compensated absences and OPEB. 
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

E. Long-Term Obligations (Continued) 

 

The City implemented GASB Statement No. 45, Accounting and Financial Reporting by Employers for 

Postemployment Benefits Other Than Pension in 2009.  This Statement established standards for the measurement, 

recognition and display of Other Post Employment Benefits (“OPEB”) expenditures and related liabilities (assets), 

note disclosures, and required supplementary information in financial reports.  For more information on the net 

OPEB liability (which is shown in the long-term obligation rollforward), see Note IV.C for more details.  

 

The South Carolina Water Pollution Control Revolving Fund Loan (“RFL”) requires the City to maintain user rates 

sufficient to generate net revenues, as defined by the agreements, of 110% per any fiscal year of the combined 

annual principal and interest payments on all debt paid from or secured by the revenues of the Water and 

Wastewater Utility Fund.  The RFL also contains significant requirements for annual debt service, various 

restrictive covenants which require the City to maintain various restricted cash and investment accounts and to meet 

various other general requirements.  The City is in compliance with all such significant financial covenants and 

restrictions at June 30, 2011. 

 

Presented below is a summary of debt service requirements to maturity by year for the City’s governmental and 

business-type activities as of June 30, 2011: 

Year Ending June 30, Principal Interest Principal Interest Total

Governmental Activities

2012 -$                -                  46,950             3,004               49,954$           

2013 -                  -                  48,429             1,525               49,954             

Totals -$                -                  95,379             4,529               99,908$           

Debt Lease Purchase

Year Ending June 30, Principal Interest Principal Interest Total

Business-Type Activities

2012 472,397$           229,766            275,715            23,361              1,001,239$        

2013 489,149             213,014            239,949            14,512              956,624             

2014 506,496             195,667            199,279            7,152                908,594             

2015 524,457             177,706            35,851              1,251                739,265             

2016 543,055             159,108            -                    -                    702,163             

2017-2021 3,018,170          492,645            -                    -                    3,510,815          

2022-2023 1,186,881          41,903              -                    -                    1,228,784          

Totals 6,740,605$        1,509,809         750,794            46,276              9,047,484$        

SC State Revolving Loans Lease Purchase

 
Interest paid on the debt issued by the City is generally exempt from federal income tax.  The City sometimes 

temporarily reinvests the proceeds of such tax-exempt debt in higher-yielding taxable securities, especially during 

construction projects.  The federal tax code refers to this practice as arbitrage.  Excess earnings (the difference 

between the interest on the debt and the investment earnings received) resulting from arbitrage must be rebated to 

the federal government.  The City does not have an arbitrage liability at June 30, 2011. 
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III. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED) 

 

E. Long-Term Obligations (Continued) 

 

Article Eight, Section Seven of the South Carolina Constitution of 1895, as amended, provides that no City or Town 

shall incur any bonded debt which shall exceed eight percent (8%) of the assessed value of the property therein and 

no such debt shall be created without the electors of such City or Town voting in favor of such further bonded debt.  

Prior to Home Rule Act of July 1, 1976, the bonded debt exemption was thirty five percent (35%).  In 1976, the 

General Assembly reduced the general obligation debt limit without voter approval to eight percent (8%) of 

assessed valuation; whereas, with a referendum any amount can be floated.  As of June 30, 2011, the City had no 

bonded debt subject to the 8% limit of approximately $2,958,000 resulting in an unused legal debt margin of 

approximately $2,958,000. 

 

IV. OTHER INFORMATION 

 

A. Risk Management 

 

Participation in Public Entity Risk Pools for Property and Casualty Insurance 

 

The City is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets, errors and 

omissions, and natural disasters.  The City has joined together with other municipalities in the state to form the 

South Carolina Municipal Insurance and Risk Financing Fund (“SCMIRF”) and the South Carolina Municipal 

Insurance Trust (“SCMIT”), which are public entity risk pools currently operating as a common risk management 

and insurance program for general risk insurance and workers compensation, respectively.  

 

The City pays an annual premium to SCMIRF for its general risk insurance.  For the year ended June 30, 2011, the 

City made premium payments totaling approximately $778,000.  SCMIRF is self-sustaining through member 

premiums and reinsures through commercial companies.  SCMIRF’s net assets from its most recently issued audited 

financial statements at December 31, 2010, totaled approximately $28,528,000.  There were no significant 

reductions in coverage in the past fiscal year and there were no settlements exceeding insurance coverage in the past 

three fiscal years. 

 

The City pays an annual premium to SCMIT for its workers compensation insurance.  For the year ended June 30, 

2011, the City made premium payments totaling approximately $318,000.  The Trust uses reinsurance agreements 

to reduce its exposure to large workers’ compensation losses.  SCMIT’s net assets from its most recently issued 

audited financial statements at December 31, 2010, totaled approximately $40,789,000.  There were no significant 

reductions in coverage in the past fiscal year and there were no settlements exceeding insurance coverage in the past 

three fiscal years. 

 

Self Insurance Health Plan 

 

The City changed from a self insured to a fully insured health insurance program effective July 1, 2010.  There were 

no significant remaining outstanding liabilities related to the City’s previous self insured program at June 30, 2011.  

The City has not significantly reduced insurance coverages from the previous year; and settled claims in excess of 

insurance coverage for the last three years were immaterial. 

  

B. Retirement Plan 

 

South Carolina Retirement and Police Officers’ Retirement System:  City employees, except for fire and police 

department civil service personnel, participate in the South Carolina Retirement System (“SCRS”), a cost-sharing 

multiple-employer defined benefit pension plan.  City police officers and firefighters participate in the South 

Carolina Police Officers’ Retirement System (“SCPORS”), a cost-sharing multiple-employer defined benefit 

pension plan.  Total employee salaries for the City for the period ended June 30, 2011 were approximately $6.5 

million, of which $4.0 million and $2.5 million were for employees covered by the SCRS and the SCPORS, 

respectively. 
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IV. OTHER INFORMATION (CONTINUED) 

 

B. Retirement Plan (Continued) 

 

Both the SCRS and the SCPORS offer retirement and disability benefits, cost of living adjustments on an ad-hoc 

basis, life insurance benefits, and survivor benefits.  The Plans’ provisions are established under Title 9 of the South 

Carolina Code of Law. 

 

A comprehensive annual financial report containing financial statements and required supplementary information 

for the SCPORS is issued and publicly available by writing the South Carolina Retirement System, Post Office Box 

11960, Columbia, South Carolina 29211-1960. 

 

Both employees and the City are required to contribute to the Plans at rates established under authority of Title 9 of 

the South Carolina Code of Laws.  The City’s contributions are actuarially determined, but are communicated to and 

paid by the City as a percentage of the employees’ annual earnings. 

2009 2010 2011 2009 2010 2011

Employer Rate:

Retirement 9.24% 9.24% 9.24% 10.65% 10.65% 11.13%

Incidental Death Benefit 0.00% 0.00% 0.00% 0.20% 0.20% 0.20%

Accidental Death Benefit 0.15% 0.15% 0.15% 0.20% 0.20% 0.20%

9.39% 9.39% 9.39% 11.05% 11.05% 11.53%

SCRS Rates SCPORS Rates

 
The required contributions and percentages of amounts contributed for the past three years were as follows: 

Required % Contributed Required % Contributed

2011 375,980$          100% 283,579$          100%

2010 397,317            100% 280,120            100%

2009 426,634$          100% 287,729$          100%

SCRS Contributions SCPORS ContributionsYear Ending 

June 30

 
C. Postemployment Benefits Other Than Pensions 

 

Plan Description 
 

The City sponsors a single-employer defined benefit postemployment healthcare plan (the “OPEB Plan”) that 

provides medical and dental insurance to eligible retirees.  To be eligible, all participants must qualify for retirement 

benefits under the SCRS or PORS with 20 years of continuous service with the City under the Medicare eligible age 

of 65.  Plan benefits include medical and dental coverage for retirees and their eligible dependents.  Retirees and 

spouses must pay the full group premium rate.  Coverage is offered up to age 65 for the retiree and up to age 65 for 

the surviving spouse after the death of the retiree.   
 

Information regarding South Carolina Retirement System eligibility may be found in the Comprehensive Annual 

Financial Report as identified in Note IV.B.  The OPEB Plan is approved each year by City Council; the benefit and 

contribution requirements of the City and plan members are established and amended by Council.  These 

contributions are neither guaranteed nor mandatory.  Council has retained the right to unilaterally modify its 

payments toward retiree health care benefits at any time. 
 

As of July 1, 2009, the measurement date, there were 238 covered participants; 67 members are retirees (or their 

spouse) receiving benefits and 171 are active participants. 
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IV. OTHER INFORMATION (CONTINUED) 

 

C. Postemployment Benefits Other Than Pensions (Continued) 

 

Funding Policy 
 

The City has elected not to make any contributions to an irrevocable trust. 

 

The following tables list the contribution rates for the City and retiree by plan type and deductible amount: 

Retiree City

Coverage Plan Type (Health) Contribution Contribution

Option #1

Retiree $350 deductible 180.10$                      186.05$                      

Retiree & Children $350 deductible 266.63                        300.42                        

Retiree & Spouse $350 deductible 388.44                        380.06                        

Family $350 deductible 436.10                        478.70                        

Option #2

Retiree $500 deductible 133.32                        196.13                        

Retiree & Children $500 deductible 195.16                        315.24                        

Retiree & Spouse $500 deductible 292.74                        398.91                        

Family $500 deductible 320.63                        502.72                        

Option #3

Retiree $1,000 deductible 76.61                          213.34                        

Retiree & Children $1,000 deductible 157.46                        291.74                        

Retiree & Spouse $1,000 deductible 241.13                        367.47                        

Family $1,000 deductible 257.31$                      467.19$                      

Retiree City

Coverage Plan Type (Dental) Contribution Contribution

Retiree NA 14.47$                        8.88$                          

Retiree & Children NA 28.51                          26.64                          

Retiree & Spouse NA 31.19                          23.96                          

Family NA 37.88$                        17.27$                        

 
The City’s annual OPEB cost (expense) is calculated based on the annual required contribution (“ARC”) of the 

employer, an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.  The 

ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and 

amortize any unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. 

 

Actuarial Methods and Assumptions 

 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about 

the probability of occurrence of events far into the future.  Examples include assumptions about future employment, 

mortality, and the healthcare cost trend.  Amounts determined regarding the funded status of the OPEB Plan and the 

annual required contributions of the employer are subject to continual revision as actual results are compared with 

past expectations and new estimates are made about the future.   

 

Projections of benefits for financial reporting purposes are based on the substantive OPEB Plan (the plan as 

understood by the employer and the plan members) and include the types of benefits provided at the time of each 

valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that point.  

The actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term 

volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of 

the calculations. 
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IV. OTHER INFORMATION (CONTINUED) 

 

C. Postemployment Benefits Other Than Pensions (Continued) 

 

Actuarial Methods and Assumptions (Continued) 

 

The following table summarizes the key actuarial assumptions and cost method: 

Actuarial Valuation Date: July 1, 2009

Actuarial Cost Method: Projected Unit Credit

Amortization Method: Level dollar method with a 2.5% annual increase over the amortization

period.

Amortization Period: 30 Years

Actuarial Assumptions: 4.0% annual return net of both administrative and investment

Investment/Interest Rate: related expenses

Salary Rate: 1.0%

Health Cost Trend: 10% graded down 1% per year to 5% after 5 years

Dental Cost Trend: 5.0%

Coverage Elections: 90% of active participants will elect coverage, and 50% of those will elect to

cover the spouse

Participation Rate Assumption: 90% for participants and 50% for spouses.

Active Participant Marriage Assumption: 55% of all active employees are assumed to be married with female spouses

assumed to be 3 years younger.

Mortality Table: UP-94. SCRS employees have a one year setback in age for females. PORS

employees have a one year setback in age for females and male rates set

forward three years.

Annual OPEB Costs and Rollforward of Net OPEB Obligation 
 

For 2011, the annual OPEB cost (expense) and the progression of the net OPEB obligation in the OPEB Plan for the 

most recent plan year (fiscal year 2011) was as follows: 

1.    Net OPEB Obligation (Asset), Beginning of the Plan Year  $            639,700 

2.    One Year's Interest on the Net OPEB Obligation                       25,600 

3.    ARC (Normal Cost Plus Any Amortization Payments)                    393,200 

4.    Adjustment to Annual Required Contribution                 (27,200)

5.    Annual OPEB Cost: (2)+(3)+(4)                391,600 

6.    Contributions Made for the Plan Year                140,900 

7.    Increase (Decrease) in Net OPEB Obligation (Asset): (5)-(6)                250,700 

8.    Net OPEB Obligation (Asset), End of the Plan Year: (1)+(7)  $            890,400 

 
The net OPEB liability has been apportioned between the City’s governmental activities and business-type activities 

(proprietary funds) based on the number of employees per activity.  For more information on the breakout of the net 

OPEB liability of the City between the governmental and business-type activities, see Note III.E for more details.  
 

Schedule of Employer Contributions 
 

The City did not make any contributions to pre-fund benefits (i.e. irrevocable trust) but did make contributions of 

$140,900 for its portion of the health/dental premiums of retirees. 
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IV. OTHER INFORMATION (CONTINUED) 

 

C. Postemployment Benefits Other Than Pensions (Continued) 

 

Schedule of Employer Contributions (Continued) 
 

Annual OPEB cost, annual OPEB cost contributed, percentage of annual OPEB cost contributed to the OPEB Plan, 

and the net OPEB obligation (asset) for the past few years were as follows: 

Fiscal Year Ending Annual OPEB Cost

Annual OPEB Cost 

Contributed

Percentage of Annual 

OPEB Cost Contributed

Net OPEB Obligation 

(Asset)

June 30, 2009 4,333,532$                       376,744$                          8.69% 3,956,788$                       

June 30, 2010 365,200                            121,100                            33.16% 639,700                            

June 30, 2011 391,600$                          140,900$                          35.98% 890,400$                          

Schedule of Employer Contributions

 Schedule of Funding Progress 
 

This schedule will provide trend information about whether the actuarial values of OPEB Plan assets are increasing 

or decreasing over time relative to the actuarial accrued liabilities for benefits. The schedule of funding progress for 

the OPEB Plan is as follows: 

Actual Valuation 

Date

Actuarial Value 

of Assets

Actuarial Accrued 

Liability (AAL) 

Aggregate

Unfunded AAL 

(UAAL) Funded Ratio Covered Payroll

UAAL as a 

Percentage Of 

Covered Payroll

(a) (b) (b-a) (a/b) (c) ((b-a)/c)

July 1, 2008 -$                    40,592,680         40,592,680$       0.00% 6,698,448$         606.00%

July 1, 2009 -$                    4,203,900           4,203,900$         0.00% 6,615,754$         63.54%

Schedule of Funding Progress

 

D. Contingent Liabilities and Commitments 
 

Grants 
 

The City receives financial assistance from various federal, state, and local governmental agencies in the form of 

grants.  Disbursements of funds received under these programs generally require compliance with the terms and 

conditions specified in the grant agreements.  The disbursements are also subject to audit by the grantor agencies.  

Any disallowed claims resulting from such audits could become a liability of the City.  However, in the opinion of 

management, any such disallowed claims will not have a material effect on any of the financial statements included 

herein or on the overall financial position of the City at June 30, 2011. 

 

Litigation 
 

In September 2010, action for declaratory judgment was filed against the City for expenses the City’s insurer 

incurred settling a prior claim.  The City’s answer and counterclaim were filed in October 2010.  Scheduling order 

sets trial for non-jury term after February 1, 2012.  Depending on the final court’s decision, The City may 

potentially be liable for an amount from $0 to $270,000.  Since the probability of success and the amount of 

ultimate exposure to the City are unknown, no amounts have been recorded by the City in its Statement of Net 

Assets.  

 

The City is periodically the subject of litigation by a variety of plaintiffs.  The City’s management believes that such 

amounts claimed by these plaintiffs, net of the applicable insurance coverage, are immaterial. 
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IV. OTHER INFORMATION (CONTINUED) 
 

D. Contingent Liabilities and Commitments (Continued) 
 

Construction Commitments 
 

The construction of the “Streetscape” extension phase II, an aesthetic improvement project, is scheduled to begin 

during fiscal year 2012.  The project consists of installing sidewalks, brick curbing, landscaping and historic style 

lampposts along a three block section of Front Street, the City’s primary tourist destination.  The total project cost, 

including construction and engineering fees, is approximately $469,000.  The City will finance the majority of the 

project through a reimbursable $500,000 Community Development Block Grant.  The City’s matching portion of 

the project will be financed through Local Accommodations and Hospitality Tax Special Revenue Fund transfers. 
 

During fiscal year 2011, the City began a comprehensive signage program deemed the “Wayfinding” project.  This 

project consists of identification and directional signage throughout the primary City corridors and the tourist 

district.  The emphasis behind the project is to direct tourists around the City, whether on foot or in vehicles.  The 

total cost for this project is approximately $626,000 and will be financed primarily through the Local 

Accommodations and Hospitality Tax Special Revenue Fund, with a small portion being financed through the 

Electric Utility Fund. 
 

Phase I of the renovation of the historic Winyah Auditorium was completed during the fiscal year ended June 30, 

2009.  Upon completion, the facility will serve as a cultural arts center for the City and surrounding communities.  

The total cost for Phase I of the renovation, including architectural design and engineering, is $591,893.  The 

project is funded through a combination of private donations and City funds.  To date, the City has contributed 

$276,896 as matching funds to a private contribution.  The remaining cost for renovations is estimated to be 

approximately $800,000.  The funding is to be obtained through a charitable contributions drive administered by the 

Corporation which began during the fiscal year ending June 30, 2009. 

 

Contractual Commitment 

 

The City’s Electric Utility Fund has a contractual commitment to purchase power for resale to City customers from 

the South Carolina Public Service Authority.  Under the terms of the service agreement, dated December 29, 2000, 

the City shall pay for service in accordance with provisions of the Authority’s published “Municipal Light and 

Power” Rate Schedule.  Rates are subject to change from time to time, however, the City has the right to terminate 

the agreement early in the event that rate increases exceed certain thresholds established in the agreement. 
 

Wastewater Agreement 
 

On October 30, 1997, the City of Georgetown, the Town of Andrews, the Georgetown County Water and Sewer 

District, and the County of Georgetown, all political subdivisions of the State of South Carolina, entered into a 

contract known as the “West Georgetown County Regional Wastewater Treatment System Service Agreement.”  

The parties to the agreement have determined that by joining together in a wastewater transportation, treatment, and 

disposal project for their mutual benefit, rather than each separately constructing its own new or improved system, 

economies of scale will result in long-term savings and other tangible and intangible benefits for their users and the 

community at large.  Under the terms of the agreement, the City will construct, own and maintain the West 

Georgetown County Regional Wastewater Treatment Facility.  The facility is planned to have an initial capacity of 

12.0 million gallons per day.  During the fiscal year ended June 30, 2008, the Town of Andrews sold a portion of its 

capacity to the City of Georgetown and the Georgetown County Water and Sewer District.  The revised allocation 

of capacity due to this sale is as follows: City of Georgetown – 48.7%, Georgetown County Water and Sewer 

District – 33.7%, and Town of Andrews – 17.6%.  Participants pay monthly costs for use of the system based on 

allocated capacity and usage volume. 
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IV. OTHER INFORMATION (CONTINUED) 
 

D. Contingent Liabilities and Commitments (Continued) 
 

Wastewater Agreement (Continued) 

 

Construction of the expanded wastewater treatment plant and effluent outfall force main was completed during the 

fiscal year ended June 30, 2004.  Costs of the project, including engineering fees and capitalized interest of 

$247,598, total approximately $13,830,700.  The project has primarily been financed with a loan from the South 

Carolina Water Pollution Control Revolving Loan Fund in the amount of $10,069,024 and grants from the Federal 

Environmental Protection Agency totaling $2,811,100.  The remainder of the project will be funded internally.  See 

Note III.E for additional information regarding the loan from the South Carolina Water Pollution Control Revolving 

Loan Fund. 
 

E. Related Party Transactions 
 

Under an approved by City Council, employees of the City are eligible for a loan in an amount up to $2,500 to 

purchase computer equipment and related accessories for personal use at home.  The loans are interest free and are 

repaid through payroll deduction over a period of up to three years.  Loans, which are made from the Electric Utility 

Enterprise Fund, are payable in full should an employee voluntarily or involuntarily terminate employment.  As of 

June 30, 2011, sixty-three loans were outstanding in the total amount of approximately $41,000. 
 

F. Economic Dependence on Major Taxpayer 
 

Mittal Steel Inc. is the City’s largest payer of property taxes and business license fees.  For the fiscal year ended 

June 30, 2011, the City’s General Fund recognized revenues of approximately $254,000 on Mittal Steel’s accounts, 

approximately 3.7% of total General Fund revenues. 
 

For the fiscal year ended June 30, 2011, the City’s Proprietary Enterprise Funds recognized revenues of 

approximately $975,000 from Georgetown Memorial Hospital, approximately 4.7% of total Proprietary Enterprise 

Fund operating revenues. 
 

G. Deficit Fund Balance 
 

The Federal, State and Local Grants Fund had a deficit fund balance of approximately $45,000 at June 30, 2011 as a 

result of expenditures that it incurred for certain state grants for which reimbursement to cover the costs of 

expenditures was not received or available as of year-end.  Management intends to make up the deficit in this fund 

balance through future collections of accounts receivable. 
 

H. Subsequent Events 

 

Debt 

In July 2011, the City issued the Series 2011 Combined Public Utility System Improvement and Refunding 

Revenue Bond (“Revenue Bond”) in the amount of $9,733,383.  Monthly payments of $82,415, which include 

interest at 2.98%, are due beginning September 1, 2011 and continue through April 1, 2023.  The bond was issued 

to currently refund the Series 2001A Water and Sewer System Revenue Bond, to defray the costs of certain 

improvements to the System, which included the purchase, construction, and installation of a water metering system 

and other related improvements, and to pay the costs of issuance of the bond. 

 

Winyah Auditorium 

During July 2011, Winyah Auditorium’s ByLaws were amended and restated to provide for more autonomy for 

Winyah Auditorium from the City as well as eliminating the City’s ongoing accounting and administrative support.  

Outstanding balances in custody with the City were paid to the Auditorium in October 2011 for approximately 

$164,000. 
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IV. OTHER INFORMATION (CONTINUED) 

 

H. Subsequent Events (Continued) 

 

Purchase 

In August 2011, the City purchased two hydraulic driven axial flow pumps to be used in the City Hall stormwater 

drainage project for approximately $498,000.   

 

Sinkholes 

The City has received notice of two claims regarding the sinkholes that started developing in the City related to 

work that was being done by engineers and subcontractors on the stormwater drainage improvement project in the 

City.  The City expects to defend any potential liability to the City related to this SCDOT-managed project.  The 

City may need to defend claims for damages under its insurance coverage. 

 

Construction Commitment 

In November 2011, the City entered into a construction agreement for the Front Street Streetscape Phase II for 

approximately $369,000. 

 

Advanced Metering Infrastructure System 

In December 2011, City Council approved the purchase of wireless utility meters from Cooper Power Systems for 

approximately $2,800,000.  This purchase will be funded through the Revenue Bond issued in July 2011 and 

Electric Utility Fund cash reserves. 
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