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Other Matters 
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Government Auditing Standards

Government Auditing Standards
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net position

available for spending unassigned fund 
balance

Introductory Section Financial Section 

Statistical Section Compliance Section. 

Government-Wide Financial Statements government-wide financial statements

statement of net position
net position

statement of activities
regardless 

of the timing of related cash flows
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governmental activities
business-type activities

Fund Financial Statements fund

Governmental funds governmental 
activities

near-term inflows and outflows of spendable resources balances 
of spendable resources

governmental funds governmental activities

governmental funds governmental activities.  

combining schedules 

not not
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Capital Assets 
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Debt Administration 
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Basic Financial Statements 
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Related Organization
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Major Operations

Governmental activities
business-type activities

Direct expenses
Program revenues

general revenues

economic resources measurement focus
accrual basis of accounting,

current financial resources measurement focus 
modified accrual basis of accounting.  

available
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Governmental Fund Types

General Fund, a major fund ,

 Special Revenue Funds, non-major funds, 

Capital Projects Fund (Capital Reserve Fund), a non-major fund

Debt Service Fund, a non-major fund ,

Proprietary Fund Types 
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Enterprise Funds 

Fiduciary Fund Types Trust Fund Agency Fund
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1. Cash, Cash Equivalents, and Investments 
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1. Cash, Cash Equivalents, and Investments (Continued) 

“Accounting and Financial Reporting for Certain Investments and for External 
Investment Pools”

2. Receivables and Payables

3. Inventories and Prepaid Items

4. Capital Assets 
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4. Capital Assets (Continued) 

   

5. Compensated Absences 
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5. Compensated Absences (Continued) 

Accounting for Compensated Absences.”

6. Accrued Liabilities and Long-Term Obligations

7. Fund Balance
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7. Fund Balance (Continued)

8. Deferred Outflows/Inflows of Resources 

deferred outflows of 
resources

deferred pension charges 

deferred pension charges

deferred inflows of 
resources,

unavailable revenues 

deferred pension credits

deferred pension credits
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9. Net Position 

10. Pensions 

11. Other Post-employment Benefits 
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12. Encumbrances

13. Accounting Estimates

14.  Fair Value  
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15. Comparative Data

Deposits 

Investments
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Investments (Continued) 

:

Reconciliation to the Financial Statements 

Property Taxes 
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Property Taxes (Continued) 

Unavailable and Unearned Revenues 
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Interfund Receivables and Payables 

Interfund Transfers
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Revenue Bonds 

52



State Revolving Loan Funds 

Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other Than Pension” 
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Plan Description 
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Plan Description (Continued) 

Plan Membership 

Plan Benefits 
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Plan Benefits (Continued) 

Plan Contributions 
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Plan Contributions (Continued) 

Actuarial Assumptions and Methods 
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Actuarial Assumptions and Methods (Continued) 

Long-term Expected Rate of Return 
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Long-term Expected Rate of Return (Continued) 

Pension Liabilities, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions 
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Pension Liabilities, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions (Continued) 
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Pension Liabilities, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions (Continued) 

Discount Rate 

Plans Fiduciary Net Position
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Payable to Plans 

Plan Description 

Funding Policy 
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Actuarial Methods and Assumptions 
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Annual OPEB Costs and Rollforward of Net OPEB Obligation 

Schedule of Employer Contributions 

Schedule of Funding Progress 
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Litigation – Sinkholes 

Litigation – General 

Grants
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Contractual Commitment – Service Agreement 

Cloud and Managed IT Services 

Peak Shaving Generation Project 

Kaminski House and Stewart-Parker House 
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Wastewater Agreement 

Consent Order – Wastewater 
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Consent Order – Wastewater (Continued) 
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Required Supplementary Information 
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THE GENERAL FUND 

The General Fund is the general operating fund of the City and accounts for all revenues and expenditures of the 
City except those required to be accounted for in other funds.  All general tax revenues and other receipts that (a) are 
not allocated by law or contractual agreement to other funds or (b) that have not been restricted, committed, or 
assigned to other funds are accounted for in the General Fund.  General operating expenditures and the capital 
improvement costs that are not paid through other funds are paid from the General Fund. 
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CITY OF GEORGETOWN, SOUTH CAROLINA 

NOTES TO THE BUDGETARY COMPARISON SCHEDULE – GENERAL FUND 

YEAR ENDED JUNE 30, 2016 
    

A. BASIS OF ACCOUNTING 

The budgetary comparison schedule has been presented on the modified accrual basis of accounting, which is consistent with 
accounting principles generally accepted in the United States of America.  Amounts presented in the “original” budget 
column in the budgetary comparative schedules reflect amounts originally adopted by ordinance.  Amounts presented in the 
“final” budget column include any supplemental appropriations or other amendments formally authorized by Council. 

B. BUDGETARY INFORMATION 

The City utilizes the following procedures in enacting its annual budgets: 

a) Prior to June 1, the City Administrator submits to City Council proposed annual budgets for all funds for the fiscal 
year commencing the following July 1.  The proposed budgets included recommended appropriations for each fund 
and the estimated sources to support such expenditures. 

b) Public hearings are held to obtain citizen input. 

c) Prior to July 1, budgets are legally enacted upon two readings and passage of a budget ordinance. 

The City employs formal budgetary integration in its accounting system as a management control device.  Expenditures may 
not exceed the budgeted appropriations at the fund level.  The City Administrator is authorized to transfer budgeted amounts 
between departments within any fund and department heads may make budget transfers within their departments with the 
approval of the City Administrator.  However, transfers of appropriations between funds and all supplemental appropriations 
must be approved by City Council.  The legal level of budgetary control is therefore at the fund level. 

Encumbrance accounting is utilized in all governmental funds.  Under encumbrance accounting, purchase orders, contracts, 
and other commitments for the expenditure of money are recorded in order to reserve that portion of the applicable 
appropriation.  All encumbrances lapse at year-end. 

The City’s original and final budget reflected the use of appropriated fund balance. 

General government and nondepartmental functions are combined by the City in the financial statements. 
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CITY OF GEORGETOWN, SOUTH CAROLINA 

REQUIRED SUPPLEMENTARY INFORMATION 
OTHER POSTEMPLOYMENT BENEFIT PLAN SCHEDULES – DEFINED BENEFIT HEALTHCARE PLAN 
SCHEDULES OF EMPLOYER CONTRIBUTIONS AND FUNDING PROGRESS 

YEAR ENDED JUNE 30, 2016 
     

Fiscal year 2009 was the first year of implementation of GASB Statement No. 45, and the City has elected to implement 
prospectively.  Therefore, comparative data is only available from that date.  

SCHEDULE OF EMPLOYER CONTRIBUTIONS 

Fiscal Annual Required Annual Amount Percentage
Year Ending Contribution Contributed Funded

June 30, 2009 4,333,532$                    376,744$                       8.69%
June 30, 2010 374,900                         121,100                         32.30%
June 30, 2011 393,200                         140,900                         35.83%
June 30, 2012 390,500                         153,200                         39.23%
June 30, 2013 407,900                         160,800                         39.42%
June 30, 2014 259,600                         159,800                         61.56%
June 30, 2015 267,700$                       182,900$                       68.32%

SCHEDULE OF FUNDING PROGRESS 

UAAL as a
Actuarial Value Actuarial Accrued Unfunded AAL Percentage of

Actuarial of Assets Liability (AAL) (UAAL) Funded Ratio Covered Payroll Covered Payroll
Valuation Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)

July 1, 2009 -$                 4,203,900         4,203,900$       0.00% 6,615,754$       63.54%
July 1, 2011 -                   4,682,400         4,682,400         0.00% 6,367,754         73.53%
July 1, 2013 -$                 3,710,200         3,710,200$       0.00% 6,158,000$       60.25%
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Supplementary Information 
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Combining and Individual Fund Schedules 
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NONMAJOR GOVERNMENTAL FUNDS 

SPECIAL REVENUE FUNDS 

Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditure for 
particular purposes.  The City uses the following Special Revenue Funds: 

Federal, State, and Local Grants Fund – is used to account for various projects and initiatives funded wholly or in 
part by federal, state or local grants and expended in accordance with objectives and provisions of the related grant 
agreements. 

State Accommodations Tax Fund – is used to account for revenues received from the State.  The first $25,000 and 
five percent (5%) of amounts in excess of $25,000 are, by statute, allocated to the City’s General Fund.  All other 
accommodation tax receipts must be used for tourism related activities. 

Local Accommodations and Hospitality Tax Fund – is used to account for revenues received from a three percent 
(3%) fee imposed on the rental of accommodations provided to transients and from a two percent (2%) fee collected 
on the sale of prepared food and beverages served by restaurants, hotels, lounges, and other food facilities.  The fees 
are restricted for expenditures associated with the preservation, maintenance and improvement of historical, 
environmental, and cultural assets of Georgetown, and public facilities related to their use. 

Community Development Fund – is used to account for various community development projects funded by 
federal and state grants and expended in accordance with objectives and provisions of the related grant agreements. 

Seized & Forfeited Property Fund – is used to account for property seized and forfeited to the City in conjunction 
with the police department’s drug enforcement activities.  Expenditures of these resources are restricted by federal 
and state laws, which require that they be used specifically for certain law enforcement purposes.   

CAPITAL PROJECTS FUNDS 

Capital Reserve Fund – is used to account for and report funds that are restricted, committed, or assigned for future 
capital improvements and for funding certain elements identified in the City’s annually adopted Capital 
Improvement Plan.  

DEBT SERVICE FUNDS 

Debt service funds are used to account for the revenue collected to retire certain debt of the City and the 
expenditures related to the retirement of this debt. 
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PROPRIETARY FUNDS 

Proprietary funds are used to account for operations that are financed and operated in a manner similar to private 
business enterprises – where the intent of the government’s council is that the costs of providing goods or services to 
the general public on a continuing basis be financed or recovered primarily through user charges; or where the 
government’s council has decided that periodic determination of net income is appropriate for accountability 
purposes. The City has the following Proprietary Funds: 

Electric Utility Fund – is used to account for the operations of the City’s electricity utility. Electrical power is 
provided to all residents and commercial entities of the City. 

Water Utility Fund – is used to account for the operations of the City’s water filtration and distribution systems. 
Services are provided to all residents of the City.  Water service is only provided to a limited area outside the City 
limits. 

Wastewater Utility Fund – is used to account for the operations of the City’s wastewater collection and treatment 
systems.  Services are provided to all residents of the City.     

Stormwater Drainage Utility Fund – is used to account for the operation and maintenance of the City’s 
stormwater drainage system. 

Waste Management Fund – is used to account for the operation and maintenance of the City’s waste collection and 
disposal systems, including community education and awareness regarding recycling and litter control.     
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FIDUCIARY FUNDS 

Fiduciary funds are used to report assets held in a trustee or agency capacity for others and cannot be used to support 
the City’s programs.   

Agency Fund – accounts for funds held in custody for others.   

Firemen’s Agency Fund – is used to account for insurance premium rebates remitted by the State 
Treasurer to be expended for the collective benefit and enjoyment of the City firefighters. 
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Other Information 
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STATISTICAL SECTION 

This part of the City of Georgetown’s (“City”) comprehensive annual financial report presents detailed 
information as a context for understanding what the information in the financial statements, note 
disclosures, and required supplementary information says about the City’s overall financial health. 

Contents Page 

Financial Trends Information 124 
These schedules contain trend information to help the reader understand how 
the City’s financial performance and well-being have changed over time. 

Revenue Capacity Information 131 
These schedules contain information to help the reader assess the City’s most 
significant local revenue source, the property tax. 

Debt Capacity Information 135 
These schedules present information to help the reader assess the affordability 
of the City’s current levels of outstanding debt and the City’s ability to issue 
additional debt in the future. 

Demographic and Economic Information 140 
These schedules offer demographic and economic indicators to help the reader 
understand the environment within which the City’s financial activities take 
place. 

Operating Information 142 
These schedules contain service and infrastructure data to help the reader 
understand how the information in the City’s financial report relates to the 
services the City provides and the activities it performs. 

Sources:  Unless otherwise noted, the information in these schedules is derived from the comprehensive 
annual financial reports for the relevant year. 
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213,824               3
162,170               5

83,702                 8
119,005               7

127,732               6

64,757                 9
43,700                 10
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

deficiency in internal control

material weakness

significant deficiency

Government Auditing Standards



Government Auditing Standards
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